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The Flanders-China Chamber of Commerce is organizing a webinar entitled “China: Sourcing, OEM and Operations: A
Practical Legal Risk Checklist for Belgian Companies,” taking place on 20 August 2026 at 10:00 CEST.

China remains an important market, manufacturing base and sourcing hub for Belgian and European companies. lts
highly developed supply chains, extensive manufacturing capabilities and rapidly evolving business environment continue
to offer significant opportunities.

At the same time, companies sourcing from China, working with original equipment manufacturers, or operating locally
must navigate a range of legal and commercial risks. Clear contractual arrangements, appropriate due diligence and the
protection of intellectual property are essential to avoiding disputes and safeguarding business interests.

During this practical webinar, Mr Winston Jin, Lawyer and Partner at Fangben Law Office, a structural partner of the
Flanders-China Chamber of Commerce, will present a legal risk checklist for Belgian companies involved in sourcing,
OEM production and business operations in China. Mr Mark D’Haese, CEO of Culobel Group, will subsequently share
his company’s practical experiences of doing business in China.

The programme is as follows:

10:00-10:05 Welcome and introduction by Ms Gwenn Sonck, Executive Director, Flanders-China Chamber of
Commerce

10:05-10:30 China: Sourcing, OEM and Operations: A Practical Legal Risk Checklist for Belgian Companies by Mr
Winston Jin, Lawyer and Partner, Fangben Law Office

10:30-10:45 Culobel Group’s Experiences in China by Mr Mark D’Haese, CEO, Culobel Group
10:45-11:00 Q&A Session

Practical Information

Date: 20 August 2026

Time: 10:00 — 11:00 AM
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Location: Online
Participation fee: Members: Free; Non-Members: Free
About the speakers:

Mr Winston Jinis a Lawyer and Partner at Fangben Law Office. He advises international companies on legal and
commercial matters related to sourcing, OEM production, contracts, intellectual property protection and business
operations in China.

Mr Mark D’Haese is the CEO of Culobel Group since 2005. Under his leadership, Culobel has developed into an
international industrial group with operations in Belgium, the Czech Republic and China.

SUBSCRIBE HERE

ACTIVITIES SUPPORTED BY FCCC

19*" Europe-China Business and Technology Cooperation Fair
October 21-23, 2026 — Chengdu

The Europe-China Business & Technology Cooperation Fair (hereinafter referred to as the “Europe-China Fair”), as the
sole state-level, international high-end mechanism and platform for economic, trade and technological exchanges and
cooperation between China and EU member states held in China, has enjoyed a glorious history of over two decades and
has played a significant role in promoting economic, trade and investment cooperation between Chinese and European
business communities.

|. Basic Information

Name: The 19" Europe-China Business and Technology Cooperation Fair
Date: October 21-23, 2026

Venue: CCEC, Chengdu, China

Organizers: China Chamber of International Commerce (CCOIC), European Union Chamber of Commerce in China
(EUCCC)

Theme: Dialogue and Cooperation for Shared Benefits and Prosperity
Scale: Over 1,000 participants on site.
Il. Main Activities

The scale and profile of participants, media attention and coverage, the richness of activities and the effectiveness of B2B
matchmaking of the 19" Europe-China Fair are expected to be significantly enhanced compared to the previous session.
Detailed information is as follows:

1. High-Level Dialogue:

*  Opening Ceremony and Plenary Session: Inviting government representatives from both China and the
EU, leaders of business associations, executives of Fortune Global 500 companies, and leading think
tank scholars to engage in in-depth dialogue on China-EU cooperation against the backdrop of the
evolving global economic and trade landscape.

* China-EU Roundtable of Trade Promotion Agencies and Business Associations (closed-door):
Facilitating candid exchanges between Chinese and European investment and trade promotion
agencies, business associations and think tanks on issues of mutual economic and trade concern.

*  “Link Europe” Investment Promotion Session: Providing a platform for European government agencies to
present their investment policies, promotion plans and needs, and to attract and support Chinese
enterprises seeking to invest and establish operations in Europe.

2. Industry-Focused Exchanges:

Seven thematic sessions covering key areas of Europe-China cooperation, including bio-medicine, new energy,
agriculture & food, robotics, cutting-edge technologies, vocational education, and commercial legal services, to explore in-
depth cooperation opportunities in specific industry sub-sectors.

3. Practical Matchmaking:


https://flanders-china.glueup.com/event/188189/register/
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* B2B Matchmaking Sessions: With an online Al-powered matchmaking system, participant enterprises
first submit their information and need & supply online at least 1 month before the Fair (the sooner, the
better), then the Fair organizers will invite targeted Chinese enterprises to register and submit
information online as well to match the need & supply, the two sides could initiate invitation and paring
online. After successfully paring, one-on-one offline negotiations will be arranged during the Fair.

*  During the online process, Al-powered pairing analysis will be available to help make pairing more easily
and precisely.

«  Exhibition Display: Providing exhibition space and booth design and construction services on site to
meet the display and promotion needs of participant enterprises.

* Industrial Park and Enterprise Visits: Organizing no less than four visiting routes to industrial parks and
enterprises in fields such as new energy, biomedicine, agri-food, Al and advanced technologies, etc.

lll. Registration and Participation
1. Participation Services

(1) Fair participation and B2B matchmaking services are free of charge for European enterprises. European institutions
and enterprises are welcome to register for free. The Fair may provide accommodation in Chengdu (during the event
dates) for participant enterprises traveling from Europe.

(2) European institutions are welcome to organize roadshows or dedicated side events at the Fair platform. The Fair will
offer preferential terms and necessary assistance regarding costs.

(3) For European business delegations traveling from abroad, the Fair can arrange additional business itineraries in China
based on their specific needs (travel and related expenses to be borne by the participants), making their visit more
rewarding and productive.

2. Registration

Interested institutions or enterprises are kindly requested to register as early as possible, so that we can make targeted
invitations to match you with suitable Chinese counterparts for B2B meetings.

3. Contact Information

For more information, send an email to Ms. Gwenn Sonck: gwenn.sonck@flanders-china.be

Follow the Flanders-China Chamber of Commerce on
Linkedln — Facebook — X — Instagram

ARTIFICIAL INTELLIGENCE

World Al Cooperation Organization (WAICO) set up in Shanghai, records broken at
2026 World Al Conference

The 2026 World Al Conference and High-Level Meeting
on Global Al Governance yielded a record CNY20.36
billion in intended purchases, a 25% year-on-year
increase. Themed “Al Partnership for a Brighter
Future”, the event brought together representatives from
102 countries and international organizations, drawing over
400,000 on-site visitors and garnering more than 3 billion
views online worldwide. “This conference was not only one
of the largest and most influential international gatherings
in the global Al field, but also China’s first high-level
diplomatic event in the Al sector,” said Chen Jie, Vice
Mayor of Shanghai. Key documents adopted at the
Conference included the Al Cooperation and Development

Al PARTNERSH\P FOR ABRIGHTER FUTURE
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Action Plan and the International Al Ethical Governance
Action Plan and 32 key Shanghai Al projects with a total
investment exceeding CNY40.9 billion were signed. China
Unicom also launched its “UniAl connecting Shanghai with
Al” project, investing over CNY25 billion in intelligent
computing infrastructure in Shanghai. Across an exhibition
space of over 100,000 square meters, 1,117 companies
presented 4,486 exhibits, including 351 making their global
debut.

Cutting-edge innovations took center stage, including
China’s first near-memory computing 3D Al chip, various
humanoid robots, and Al dexterous hands. The conference
attracted 177 major procurement delegations. Academia
and industry merged seamlessly across 158 forums, pitch
sessions for 180 startups, and sessions featuring 11 Turing
Award, Nobel Prize and Fields Medal laureates. In addition,
the 2026 International Embodied Intelligence Competition
was launched, and Shanghai Mayor Gong Zheng officially
unveiled the Shanghai Institute for Physical Al and
Robotics.

Youth participation emerged as a defining highlight.
More than 40 dedicated events drew 1,030 young Al
talents globally, with over 60 startup projects led by
entrepreneurs born in the 1990s and 2000s. Reflecting on
the outcomes, Vice Mayor Chen identified five key trends
shaping the industry: shifting from conceptual governance
frameworks to concrete action; emphasizing secure, open,
and multilaterally governed systems; systematic
technological breakthroughs; deeper integration into
manufacturing and daily life; and the rapid rise of young
talent.

Twenty-nine countries on July 16 signed an agreement
in Shanghai on establishing the World Artificial
Intelligence Cooperation Organization (WAICO). The
international organization will be headquartered in
Shanghai. Chinese Foreign Minister Wang Yi signed the
agreement on behalf of the Chinese government, together
with representatives of 28 other countries that became
founding members. United Nations Secretary General
Antonio Guterres was present at the signing ceremony. The
organization will uphold the purposes of the UN Charter, be
committed to extensive consultation and joint contribution
for shared benefit and adhere to a people-centered

approach, according to the agreement. The Foreign
Ministry said earlier last year that the proposal to establish
the organization was a practical move taken by China to
practice multilateralism, reflecting the aspirations of the
Global South. The aim is to unleash the dividends of Al,
bridge the Al divide, and ensure that Al is used for good
outcomes, it said.

Chinese President Xi Jinping gave the keynote address at
the opening ceremony of the 2026 World Al Conference
and High-Level Meeting on Global Al Governance in
Shanghai and announced the establishment of the WAICO
as “a major move by China to answer the call of the Global
South and unite the international community” to vigorously
promote Al development and governance. Xi said that Al
development should be a symphony of international
cooperation instead of a solo performance by a single
country. He also said that “we should ensure that Al is
always under human control”. UN Secretary General
Antonio Guterres said technology that will shape the future
of humanity must be shaped by all humanity, and cannot
be governed by only a handful of countries or companies.
He said China has an essential role to play in making Al a
force for greater inclusion and shared progress.

China ranked second behind the United States in a
global artificial intelligence governance index released
on July 17, making it the only major developing country
among the top-ranked economies. “The data shows
China’s distinct approach to Al development, which is
focusing on balanced growth instead of simply building
more powerful Al, managing risks through responsible
governance, and making sure the benefits of Al are shared
globally,” said the report released by the Center for Global
Al Innovative Governance.

According to the Ministry of Industry and Information
Technology (MIIT), the value of China’s core Al industry
exceeded CNY1.2 trillion in 2025, with more than 6,200 Al
enterprises. By the end of 2025, over 30% of
manufacturing enterprises above designated size (with a
revenue of more than CNY20 million) had adopted Al
technologies, while Chinese companies had released more
than 300 humanoid robot products.

This overview is based on reports by the China Daily, the
Global Times and the South China Morning Post.
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RETAIL

Shanghai leads in “first-store economy”

OHARE ..

More than 8,400 brands have chosen Shanghai as the
location for their first stores, and while the reasons
behind each decision may vary, they all point to a
shared recognition: the city’s powerful appeal to
brands from around the world. The debuts include
global, Asian and national firsts. For international brands,
launching their China stores in Shanghai offers a valuable
testing ground for entering one of the world’s largest
consumer markets. A successful debut in the city is often
seen as a strong indicator of the broader potential in China.
For homegrown brands, meanwhile, establishing a
presence in Shanghai provides a springboard for
expanding beyond domestic markets and reaching global
consumers.

“This marks a new stage in Shanghai’s ‘first-store
economy’, shifting from one-way brand introduction to a
more dynamic exchange between global and Chinese
brands,” said Kelvin Li, Managing Director of East China at
Cushman & Wakefield, a global real estate services firm.
“Many of the emerging Chinese brands we work with
choose to open their global flagship or debut stores in
Shanghai not simply to boost short-term sales. Their goal is
to tap into the city’s global fashion networks, supply chains
and international media resources,” Li noted. Shanghai has
become a window through which the world can discover
the creativity and design capabilities of Chinese brands, Li
added. Zino Helmlinger, head of retail leasing at CBRE
China said there is a common saying in the industry: “If
you haven’t succeeded in Shanghai, you haven’t
succeeded in China.” “Shanghai is one of the most
competitive but also rewarding retail markets in the
world. The city functions as a living laboratory for new-to-
market concepts. Across every segment, from fast fashion
to ultra-luxury, some of the best-performing stores globally
are located right here,” Helmlinger said. The combination of
consumer sophistication, a concentration of spending
power, and a genuine appetite for discovery continue to
draw both international and domestic brands to plant their
flags in the city first, he said.

After expanding its presence in China to more than 1,300
stores, the Chinese-style gelato brand Ye Gelato

opened its first global flagship store in Shanghai in
early April. Originating in Beijing in 2011, the company
seeks to serve the Chinese market with high standard,
fresh products. “China has become the world’s largest and
most dynamic market for freshly made ice cream. We want
to first establish the standards, experience, and product
strengths of Oriental gelato in Shanghai, build a solid
foundation in the domestic market, and then gradually
expand overseas,” said Li Yan, head of brand operations
for Ye Gelato in East China. “Shanghai is China’s financial
center and a city known for its openness, inclusiveness and
strong consumer purchasing power. Consumers here also
have a higher level of awareness and appreciation of
products such as coffee and ice cream,” Li noted.

Whether ltalian- or U.S.-style products or Chinese ice
cream brands, companies are all eager to open stores in
Shanghai, which shows the market has been tested and
validated, although competition is very intense, Li said. “We
were among the first brands in China to explore the
premium freshly made ice cream segment. Our stores now
span more than 140 cities nationwide, making us one of
the leading brands in the sector,” Li added. The 400-plus-
square-meter global flagship store in Xuhui district features
six exclusive flavors created specifically for the store. Li
said the first-store economy is more than just a buzzword.
“We want this Shanghai global flagship store to
become a benchmark for our stores nationwide. It is
also a showcase to the world, showing that Chinese brands
can create high-quality ice cream with unique Oriental
characteristics,” he said.

Japanese lifestyle brand Muji has long been an active
player in Shanghai’s first-store economy, using a
variety of debut store formats to explore new retail
concepts. Its latest venture is an immersive scenario-
based experience store that opened in late April at Zhang
Yuan, the city’s historic Shikumen (stone-framed gate)
complex in Jing’an district. “Unlike Muji's conventional
stores, the Zhang Yuan experience store is designed to go
beyond simply displaying and selling products. Instead, it
places merchandise in settings that resemble everyday
living spaces, allowing consumers to better understand the
products through immersive environments, ingredient
displays, interactive  experiences and  seasonal
merchandising,” said Wu Shu, Board Member and Chief
Marketing Officer of Muji China.

According to Wu, the store was created to explore a retail
format that extends beyond the traditional store model and
connects more naturally with urban neighborhoods and
consumers’ daily lives. “As expectations for brick-and-
mortar retail continue to evolve, shoppers are increasingly
looking for engaging experiences rather than simply a
place to make purchases,” Wu said. By combining featured
products, seasonal themes and interactive elements, Muji
is looking to create a lifestyle destination that encourages
repeat visits and offers something new with every season.
“Shanghai has also become one of Muji’s key testing
grounds for new retail formats, product launches and
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debut events, as we believe the city’'s consumers are
highly receptive to new concepts, while its commercial
spaces provide an ideal environment for retail innovation,”
Wu said. In addition to the Zhang Yuan store, Muji has

opened the world’s first Muji diner, China’s first Muji farm
concept store and the country’s first sustainability-themed
concept store in Shanghai, the China Daily reports.

LOW-ALTITUDE ECONOMY

Wuhan drawing a “sky road map” for drones and air taxis

Wuhan, the capital of Hubei province, has begun
drawing roads in the sky. Its new “Sky Road Map” -
the first of its kind in China — charts hundreds of
flight corridors and thousands of landing points
across the city, creating a digital blueprint for a future in
which drones, air taxis and other low-altitude aircraft
become part of everyday urban life. But the real challenge
is not mapping routes; it is governing a crowded sky. As
millions of low-altitude aircraft take flight, China will need a
dynamic governance system that manages airspace
across space and time, coordinates among multiple
agencies in real time and treats the sky as critical urban
infrastructure. Otherwise, the low-altitude economy could
add a new layer of disorder to already strained cities.
Drones, electric air taxis and other low-flying aircraft are
seen as part of the country’s next wave of industrial growth
and infrastructure development.

To ensure orderly growth, the governance framework
should adopt a “risk-based” or “benefit-assessed”
approach that prioritizes public safety and disaster relief.
The recent flood relief operations in the Guangxi region
illustrate the value of low-altitude aircraft in emergency
situations. Rules for commercial logistics, environmental
monitoring and other market-oriented applications can be
developed in an extended framework. By differentiating
governance according to public value and economic
needs, cities can safeguard critical functions without stifling
innovation.

The growth of low-altitude airspace — generally up to 1,000
meters above the ground — is pushing Chinese cities
beyond ftraditional ground-based management. Urban
authorities must now manage not only roads, buildings and
people on the ground, but also where aircraft fly, when they
fly and how their movements interact with life on the
ground. Current “point-based” models, which treat drone
operations as isolated deployments, are not suitable for the

scale of modern urban complexity.

China is moving toward a sophisticated spatio-
temporal grid-based model that integrates three
foundational pillars to manage the low-altitude space.
The first pillar is digital intelligence. Real-name
registration, flight reporting and identification systems help
authorities determine who is flying where and for what
purpose. When those data are combined with weather
information, air-traffic rules and 3D maps of the city,
regulators can assess risks in real time rather than after an
incident occurs. The second is zoning. Instead of relying
on blanket no-fly bans, cities are beginning to classify low-
altitude airspace by aircraft type, mission, population
density and infrastructure risk. High-risk areas can be
tightly controlled, while designated corridors remain open
for lower-risk commercial and public services. Fixed routes
and approved takeoff-and-landing nodes will turn low-
altitude airspace into a planned transportation network.
The third pillar is coordination. Drones do not stop at
city borders, and neither can regulation. Aviation
authorities, emergency responders and public security
departments need shared platforms and shared rules.
When flight routes are connected with weather and safety
data, risks can be spotted before takeoff. As drone
services expand across neighboring cities, common
standards for identity checks, data sharing and approvals
will be essential to keep flights moving safely across
municipal boundaries.

Across China, early experiments are already showing what
a coordinated low-altitude network can achieve. On the
technical front, integrating multi-source big data is enabling
the creation of digital twins that allow officials to visualize
and simulate urban life in real time. The real test of China’s
urban governance is not whether drones can fill the sky,
but whether cities can govern that sky with the same
coherence and efficiency that they govern the streets
below. That will require more than advanced aircraft. It will
require stronger legal frameworks, deeper institutional
coordination and sustained investment in digital infra-
structure and innovation. For decades, China’s cities were
shaped primarily by horizontal expansion. The next stage
will be defined by how effectively they manage activity
across space and time, integrating the air above the city
with the systems that operate on the ground. If that
transition succeeds, the low-altitude economy will become
part of a broader shift toward safer, more resilient and
more intelligent urban life, Xu Ying, Research Fellow at the
Low-Altitude Economy Research Center and Zhang
Weishi, Associate Professor at the Faculty of Geography,
Tianjin Normal University, wrote in the China Daily.
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ADVERTISEMENT AND SPONSORSHIP

Interested in advertisement in the FCCC Weekly or on the FCCC website? Send an e-mail to info@flanders-china.be

CHINA NEWS ROUND-UP

China’s foreign trade in goods up 16.9%
in first half

The General Administration of Customs (GAC)
announced that China’s trade in goods expanded
16.9% year-on-year to CNY25.47 trillion in the first half,
with imports growing faster than exports. Exports rose
13.4%, while imports climbed 22.1%, exceeding export
growth by 8.7 percentage points. GAC Vice Minister Wang
Jun acknowledged that China’s foreign trade will face
certain headwinds in the second half, but said innovative
products and continued opening-up will remain key pillars
supporting its solid fundamentals. “Stronger import growth,
together with robust exports of higher-value manufactured
goods, reflects a healthier and more balanced trade
structure,” he said, adding that the trend shows that China
is contributing to global growth not only through its
manufacturing strength, but also through its expanding
domestic market, helping stabilize global industrial and
supply chains. Alongside notable export growth in tech-
intensive green products such as energy storage systems
and electric trucks, China’s trade in hardware that supports
computing power, including electronic components and
computer parts, surged 56.6% year-on-year to CNY5.13
trillion in the first half.

China’s artificial intelligence-powered smart glasses,
translation devices and robotic exoskeletons are among a
growing range of intelligent products undergoing rapid
innovation, Wang added. Wen Bin, Chief Economist at
China Minsheng Bank, said that China’s exports are likely
to remain resilient in the second half, supported by the
ongoing Al investment cycle, the United States’ relatively
moderate tariff policy, and a range of supportive measures
aimed at enhancing the competitiveness of Chinese
manufacturers. However, Wen cautioned that risks remain,
including potential disruptions to energy supply chains in
the Gulf region and renewed trade friction between China
and the European Union. But China’s integrated industrial
base helped fill supply gaps. Its exports of basic organic
chemicals and primary plastics rose, supporting global
manufacturing activity and supply chain stability, according
to the GAC.

Foreign-invested businesses in China generated
CNY7.39 trillion in imports and exports in the first half,
up 17.1% year-on-year, marking a ninth consecutive
quarter of growth, Customs data showed.

Meanwhile, the European Union is prepared to introduce
emergency measures to combat China’s extraordinary
export surge as new figures showed the trade gap had

widened dramatically. Safeguard measures that permit
tariffs and quotas to be enforced to combat sudden import
surges may “become legitimate on a case-by-case basis”,
Denis Redonnet, EU Deputy Director General for Trade
told the European Parliament's Trade Committee.
“Structural rebalancing will not take place before October,
what can we do before that October deadline? We'll look at
a number of sectors, try to start rebalancing, try to rein in
the export levels,” Redonnet said. “It may be that we are
also in situations because of import surges where
contingency trade protection-type tools like safeguards
become legitimate and necessary on a case-by-case
basis.” In the first half of the year China’s trade surplus
with the EU grew by 23.7% in U.S. dollar-denominated
value terms. For Germany, the surplus expanded by
80.8%, as Chancellor Friedrich Merz repeated that the
yuan was artificially devalued. “We are now trying to steer
the dialogue with China to persuade China to allow its own
currency to float freely, including in the context of
competition in the capital markets,” Merz said.

The EU expected China’s share of global manufacturing to
rise from 37% today to up to 45% by 2030, Redonnet
added, describing it as “a significant increase in what is
becoming a form of industrial dominance”. The next few
months are likely to see extensive talks between the two
sides, but the EU is also likely to unveil further protective
measures. Redonnet confirmed he would talk to Chinese
Commerce Vice Minister Ling Ji in August and visit China
in September, the China Daily and South China Morning
Post report.

Ministry of Commerce issues paper on
so-called “excess capacity”

China’s Ministry of Commerce (MOFCOM) issued a
paper on so-called “China’s excess capacity”, which
called for “a comprehensive, objective and fair view” of
capacity issues, and for differences to be managed
through open and mutually beneficial cooperation. Noting
that “excess capacity” is a dynamic feature of a market
economy and that capacity supply and demand are never
in lasting balance, the document said that shifts in the
global capacity landscape reflect international industrial
specialization and cooperation. Yan Dong, Vice Minister of
Commerce, said at a news conference in Beijing that some
economies, concerned about their industrial
competitiveness and market position amid sluggish global
growth, have repeatedly invoked the so-called “excess
capacity” line to justify protectionist measures.
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Meanwhile, Washington is pressing ahead with a
Section 301 probe launched in March into alleged
structural excess capacity and production in
manufacturing sectors across 16 economies, including
China, the European Union, Vietnam and Mexico. U.S.
Trade Representative Jamieson Greer hopes to conclude
the probe soon and put forward a proposal that could lead
to additional tariffs. Lin Weilong, Director of the Policy
Research Department of the Ministry of Commerce,
described the U.S. move as “a typical act of unilateralism”,
saying that Washington had no right to unilaterally label its
trading partners’ production as “excess capacity” and
impose restrictions. He urged the U.S. to return to
dialogue, emphasizing that China reserves the right to take
necessary measures.

Looking beyond the immediate investigation, experts
highlighted deeper concerns in the U.S. and Europe
regarding industrial competitiveness. Cui Fan, Professor of
International Trade at the University of International
Business and Economics in Beijing, said that the relative
decline in manufacturing competitiveness in the U.S. and
Europe, particularly in emerging sectors such as clean
energy, is partly due to inconsistent and frequently shifting
policy support. “The excess capacity narrative ignores the
contribution that China’s manufacturing sector has made to
the global economy,” Cui said. “Shifting blame onto China
does nothing to solve the problem,” he added, as reported
by the China Daily.

U.S. bans new Chinese robots and power
inverters

The Trump administration has announced bans on
imports of new Chinese robots and power inverters,
citing threats to U.S. national security and supply
chain vulnerabilities. The Federal Communications
Commission (FCC) expanded its Covered List to include
two new categories of foreign-made equipment: advanced
robotic devices and connected power inverters. The robotic
devices included mobile robots, such as humanoids and
quadrupeds. The action would ban the import and sale of
new robotic devices and power inverters but would not
affect any previously bought devices. “The networked
capabilities of advanced robotic systems create extensive
vulnerabilities and vectors for attacks that can manipulate
the data and physical operation of the advanced robotic
system,” the FCC notice said. “Advanced robotic devices
collect data that could be leveraged by malign actors to
surveil Americans, enhance the capabilities of foreign
intelligence services, or to remotely commandeer the
robots.”

On inverters, the FCC alleged that their “remote
connectivity” feature has introduced  “additional
vulnerabilities  which  compound as inverter-based
resources proliferate on the U.S. grid. These vulnerabilities
could enable foreign firms to turn off the inverters or use
them to collect and exfiltrate data, facilitate remote access
and surveillance by foreign government actors, or be
otherwise exploited through a cyberattack.” Around one-
third of the inverters imported into the U.S. in 2024 came
directly from China.

The Chinese Embassy in Washington urged the U.S. to

“abandon its hegemonic mindset” and “stop smearing
Chinese companies and threatening them with
sanctions”. “China will take all necessary measures in
response to any action that causes material harm to its
interests and will resolutely safeguard its legitimate and
lawful rights and interests,” Embassy Spokesman Liu
Chang said in a statement to the South China Morning
Post. He added that China had consistently opposed the
“U.S. practice of politicizing and sentimentalizing sci-tech,
economic and trade issues” and “smearing and sanctioning
of Chinese companies under all sorts of groundless
pretexts”.

The FCC has launched a series of stringent measures to
curb China’s footprint in the U.S. communications sector.
These actions include an import ban on Chinese-
manufactured drones, strict authorization limits on foreign-
made consumer routers, proposals to further curb Chinese
telecoms companies, and regulatory steps to evict
Chinese-owned state carriers operating inside American
networks. In early July, the agency added California-based
Digitalsystem Technology to its list of entities deemed to
pose a threat to U.S. national security. It had also
previously barred China Mobile, China Telecom and China
Unicom from providing international telecommunications
services in the United States over national security
concerns, the South China Morning Post reports.

China places 14 EU entities on its export
control list

China announced that it placed 14 EU entities on its
export control list, citing the need to safeguard national
security and  fulfil  international  non-proliferation
obligations. Exporters are prohibited from exporting
dual-use items — goods that can be used both for
consumer and military purposes — to these entities, and
overseas organizations and individuals are also barred
from transferring or providing China-origin dual-use items
to them, according to China's Ministry of Commerce
(MOFCOM). Any ongoing related activities must be halted
immediately, said the MOFCOM announcement. The 14
entities on the export control list are: Lafert and Garnet
from Italy; Sindlhauser Materials, Rheinmetall and Antraco
Chemie-Handelsgesellschaft from Germany; InPACT, 1lI-V
LAB and Cavok from France; Vigo Photonics and
Politechnika Wroclawska from Poland; IHC Merwede
Holding from the Netherlands; Tatra Trucks from the Czech
Republic; Opticoelectron Group from Bulgaria; and Ekspla
from Lithuania.

The European Union recently announced its 21 round of
sanctions against Russia, placing 14 Chinese mainland
and Hong Kong enterprises on its sanctions list. In
response, and to safeguard national interests, China has
decided to place 14 EU entities on its export control list, in
accordance with the Export Control Law of China and the
Regulations of China on Export Control of Dual-Use Items.

China's decision to place the 14 EU entities on its export
control list is a normal regulatory measure taken in
accordance with relevant Chinese export control laws and
regulations, reflecting the country's institutional
arrangements to safeguard national security and interests
and fulfill international non-proliferation obligations. China's
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export control measures serve as a countermeasure to the
EU's unilateral move to include Chinese enterprises on its
sanctions list related to Russia, demonstrating China's
determination to safeguard its legitimate rights and
interests, Zhou Mi, Senior Researcher at the Chinese
Academy of International Trade and Economic
Cooperation, told the Global Times. “Europe has been
continuously testing China's bottom line on international
issues, but China will not tolerate its normal economic and
trade activities being arbitrarily suppressed or restricted,”
he added.

Foreign direct investment (FDI) decline
narrowed in first half, FDI up 15.1% in
June

The Ministry of Commerce (MOFCOM) announced that
China’s actual use of foreign direct investment (FDI)
totaled CNY402.14 billion in the first half of this year,
with the decline narrowing by 10.2 percentage points
compared with the same period last year. In June
alone, the actual use of FDI increased 15.1% year-on-
year, marking the second consecutive month of growth.
“Foreign investment in China remains on a stable footing,
with recent data pointing to a trend of stabilization and
recovery,” Meng Huating, Director of the Foreign
Investment Administration (FIA), said. “In a world facing
rising protectionism and geopolitical tensions, multinational
companies are looking to deepen their investment in China
as a hedge against external shocks,” Zhou Mi, Senior
Researcher at the Chinese Academy of International Trade
and Economic Cooperation said. The World Investment
Report 2026, released last month, noted that despite a
challenging global investment environment, FDI inflows in
China are “showing signs of stabilization” after three
years of adjustment. UNCTAD said that China’s inward
FDI is moving away from scale-driven expansion toward
structural upgrading and quality improvement, with capital
increasingly flowing into advanced manufacturing, scientific
and technological innovation, and modern services.

FDI in China’s high-tech industries surged 33.2% year-
on-year in the first half, lifting its share in total inflows to
a record 42.4%. Nearly 4,800 foreign-funded enterprises
expanded their investment in China in the first half, the
China Daily reports.

Moonshot’s Al Kimi K3 model reduces Al
gap with U.S. to couple of weeks

Chinese start-up Moonshot Al’'s Kimi K3 has narrowed
the country’s artificial intelligence (Al) gap with the
U.S. to “a matter of weeks”, fueling jitters in Silicon
Valley over its lead in frontier Al as China doubles down on
its open-source strategy. The Beijing-based unicorn
released Kimi K3, a massive 2.8 ftrillion-parameter large
language model (LLM) in July. According to the company,
the model featured native vision capabilities and was built
for long-horizon coding, knowledge work and complex
reasoning tasks. Larger than any recent flagship model
launched by domestic rivals like Zhipu Al and DeepSeek,
Kimi K3 outperformed premier closed-source U.S. models
— including Anthropic’s Claude Opus 4.8 and OpenAl’s

GPT-5.5 — trailing only the most recently released
Claude Fable 5 and GPT-5.6 Sol, according to Atrtificial
Analysis.

The model’'s performance has toppled the “conventional
wisdom” that the best Chinese models lag six to eight
months behind their American counterparts, Ryan
Fedasiuk, Fellow at the American Enterprise Institute,
wrote in a report titled “China has caught up in frontier Al".
“That gap has now closed to something approaching a
matter of weeks,” Fedasiuk said. While surpassing
GPT-5.6 Sol and Claude Fable 5 on certain benchmarks —
such as Arena Al’s ranking for front-end code development
— Kimi K3 remains significantly cheaper than its U.S.
alternatives, despite being pricier than other Chinese
models. K3 costs an average of USDO0.95 per task,
compared to USD2.75 for Fable 5 and USD1.06 for
GPT-5.6 Sol, Artificial Analysis noted. “This is a game
changing milestone for open weights,” Cline, an open-
source Al coding agent platform, wrote on social media.

Kimi K3’s advanced capabilities prompted U.S. tech
executives to weigh in. Dean Ball, head of strategic futures
at OpenAl, acknowledged that K3 was “a very good model”
whose performance cannot be explained by distillation.
U.S. labs, including Anthropic and OpenAl, have long
attributed the rapid advancement of Chinese Al to
distillation — the industry practice of using outputs from
larger, superior models to train smaller ones.

“Kimi K3 puts to rest the idea that Chinese Al models are
good just because they distill on U.S. models,” wrote Kyle
Chan, Fellow at US think tank the Brookings Institution.
The model “proves that Chinese Al capabilities are real,
not just derived from distillation on American models”,
Chan added. While recent releases like Zhipu's GLM-5.2
have already created another “DeepSeek moment”,
according to some industry observers, Kimi K3 has sent
U.S. anxieties over China’s rapid progress to new heights,
the South China Morning Post reports.

China further moving up the industrial
value chain

China’s push to move up the industrial value chain
continues to gain momentum, with exports of high-
value products such as robots, EVs and advanced
manufacturing equipment expanding rapidly across
major global markets, as the country navigates a global
energy transition and an intensifying technological rivalry
with the U.S. Quadruped robots now account for nearly
70% of global sales. Additionally, over 400 humanoid robot
models have been developed domestically, representing
more than half of the global total, according to the Ministry
of Industry and Information Technology (MIIT). China’s
robot exports — including industrial, cleaning, surgical, and
bionic — reached nearly USD600 million in June. More than
40% of those shipments went to the European Union, while
another 8% were exported to the United States.

Overseas shipments of plug-in hybrid electric vehicles
also doubled in volume, while exports to the EU tripled,
making the bloc the largest market for Chinese vehicles.
This trend extended across China’s advanced
manufacturing sector. MIIT said that equipment
manufacturing shipments accounted for nearly half of
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industrial export growth in the first half of the year. Despite
a complex external environment and domestic structural
challenges, the Ministry said that “China’s advantages in a
complete and resilient industrial system remain evident”. It
added that the next five-year industrial plan would prioritize
the development of an advanced manufacturing
ecosystem.

Despite ongoing trade tensions with the West and
disruptions to global commodity flows caused by the
conflict in the Middle East, China has so far delivered
strong export performance this year, with hi-tech products
and high-value goods emerging as key drivers of growth.
“Made in China’ used to mean cheap, but this is no longer
the case,” said Alfredo Montufar-Helu, China-based
Managing Director at Ankura Consulting. “China’s export
growth has become increasingly concentrated in tech
and higher-value products, while low-value-add
exports are stalling.”

While state planning had helped to build an unrivaled
industrial ecosystem, rising innovation capabilities and the
tenacity of Chinese firms have also helped to close the
quality gap, allowing Chinese goods to match — and in
some cases surpass — Western standards, he said. He
added that intense domestic competition had pushed
Chinese firms to lower their prices while continuing to scale
production, resulting in high-quality products that were
increasingly difficult for overseas consumers to resist.
Montufar-Helu said China’'s focus on strengthening
economic self-reliance, advancing new-quality productive
forces and enhancing its role in global supply chains
reflected Beijing’s efforts to build resilience in an
increasingly volatile global environment.

China’s exports of wind turbines and lithium batteries both
increased by over a third in the first six months. Automobile
exports exceeded 5 million units, MIIT said, adding that
China accounted for more than 90% of global ship
completions, new orders and outstanding orders. Beijing is
now seeking to extend this industrial edge into artificial
intelligence infrastructure. MIIT pledged to expand
computing clusters, improve coordination between
computing resources and energy supplies, and establish
standards for computing services and pricing, the South
China Morning Post reports.

China’s localized data centers drive Al
ambitions

In China there is a nationwide scramble for data
centers, with some major cities losing out to towns
and counties for new investments. Despite their different
approaches to developing and deploying artificial
intelligence, one aspect is common across China and the
United States: data and computing centers are proliferating
in both countries, especially in remote locations. While the
U.S. is seeing residents and localities fight back against
plans for data centers in their backyards, regional officials
in China are embracing them. In China there is a
nationwide scramble for such facilities and some experts
are concerned that an overzealous data center race may
lead to overbuilt infrastructure.

In Shatian, a small coastal town in Dongguan city in
Guangdong province, municipal authorities in July
announced an aggressive plan to invest CNY100 billion to
build a 9,000-acre data and computing park on a barren
island, with scheduled completion by 2030. In Zhejiang
province, the little-known county of Jiashan bordering
Shanghai has opened the first phase of a CNY5 billion
data center with a capacity of 15,000 petaflops per second,
a unit equivalent to 1 quadrillion calculations. When fully
completed, the total capacity will double. The data center,
designed for training next-generation Al models as well as
molecular and drug development, would process data
faster than traditional supercomputers in the U.S. Jiashan
county already hosts Alibaba Group Holding’s Yangtze
River Delta Intelligent Computing Base and a computing
center operated by China Telecom.

“Previously, computing power clusters of this scale would
only be found in top-tier cities like Shanghai and
Shenzhen. Now, Jiashan has a growing cluster of them,”
Zhejiang Daily quoted local officials as saying. Yangzhou in
Jiangsu province has also broken ground on a hyperscale
data park costing CNYG60 billion and boasting a projected
capacity of 30,000 petaflops, with the backing of investors
including Tencent Holdings and China Telecom. Similar
facilities of varying scale are also sprouting up in central
and western regions like Hunan and Xinjiang. In Ulanqgab,
Inner Mongolia, a CNY30 billion computing center is taking
shape. However, Tang Dajie, Senior Researcher at the
China Enterprise Institute think tank, warned of “irrational”
investments in the sector. “Al is on everyone’s lips, so a
headlong rush into related projects is almost inevitable.
Local governments, driven by performance targets, often
exhibit irrationality,” Tang said. He pointed to the stark
contrast seen in the U.S., where some state governments
and residents are pushing back on data centers in their
towns, the South China Morning Post reports.
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Your banner at the FCCC website or newsletter
Companies interested in posting a banner/an
advertisement on the FCCC website or FCCC weekly
newsletter are kindly invited to contact the FCCC at:
info@flanders-china.be

Organisation and founding members of the
Flanders- China Chamber of Commerce

Chairman
Mr. Philippe Latour, Senior Advisor to Group CFO, AGEAS

Vice-Chairman
Mr. Philip Eyskens, Chief Legal & Compliance Officer,
BEKAERT

Secretary and Treasurer
Jan Barbe, General Manager Banking & Family Capital
Solutions, KBC Bank

Executive Director
Ms. Gwenn Sonck

Members of the Board of Directors and Founding
Members:

Mr. Philippe Latour, Executive Advisor to Group CFO,
AGEAS

Mr. Carl Peeters, Board Member, Chief Financial Officer,
AHLERS

Mr. Philip Eyskens, Chief Legal & Compliance Officer,
BEKAERT

Mr. Domien De Witte, Vice President Global Sales &
Marketing, BARCO

Mr. Dirk Poppe, Area Director Asia-Pacific, DEME

Mr. Jan Barbe, General Manager Banking & Family Capital
Solutions, KBC Bank

Mr. Johan Verstraete, Vice President Weaving Machines,
PICANOL

Mr. Arnaud Poitel, Global Head of Supply Chain,
Procurement & ESG, ECO3

Mr. Wouter Ghyoot, Vice-President Government Affairs,
UMICORE

Membership rates for the full year 2026:
e SMEs: €590.00 (VAT excl.)
e Large enterprises: €1,375.00 (VAT excl.)

Contact

Flanders-China Chamber of Commerce
Office: Ajuinlei 1, B-9000 Gent, Belgium
New telephone and fax numbers:

T ++32/9/269.52.46

F ++32/9/269.52.99

E info@flanders-china.be

W www.flanders-china.be

Share your story

To send your input for publication in a future newsletter
mail to: info@flanders-china.be

The FCCC Newsletters are edited by Michel Lens,

who is based in Beijing and can be contacted by e-mail
michel.jc.lens@gmail.com

Disclaimer: the views expressed in this newsletter are not
necessarily those of the FCCC or its Board of Directors.
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