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China Business Weekly
1 June 2021

FCCC/EUCBA ACTIVITIES
Webinar: “Opportunities and challenges for tech scale-ups in China”
17 June 2021, 10:00 am – 11:15 am

On June 17, the Flanders-China Chamber of Commerce (FCCC) and Flanders Investment & Trade will organize a webinar
on: “Opportunities and challenges for tech scale-ups in China”.

Our distinguished guests, Mr. Peter Tanghe, Science and Technology Counselor, Flanders Investment & Trade, and Mr.
Etienne Charlier, Partner, Riverbanks Investments, will provide insights on the potential benefits that the Chinese fast-
growing technology sector is offering for potential scale-ups, but also the hidden risks. Moreover, concrete cases of tech
scale-ups soft landing in China will be presented and discussed to better prepare Flanders businesses to thrive in China.

This webinar will take place on June 17 from 10h00 to 11h15 am CEST.

Programme

10:00 Introduction by Ms Gwenn Sonck, Executive Director, Flanders-China Chamber of Commerce

10:05 China: a market for Flanders' tech scale-ups? by  Mr Peter Tanghe,  Science & Technology Counselor,
Flanders Investment & Trade

10:40 Practical  cases of  tech scale-ups soft  landing in China by  Mr Etienne Charlier,  Partner,  Riverbanks
Investments

11:00-11:15 Q&A
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SUBSCRIBE HERE

ACTIVITIES SUPPORTED BY FCCC
Jiangsu-Europe B2B Matchmaking “Medical Products and Devices”
11, 15, 16 June 2021 – online

Organized with the support of the EU-China Business Association

There is no better way to get to know Chinese products than directly meeting with local production companies. DCW
presents a series of online matchmaking events under the topic „Sourcing from China“, on which you can get updated
information about the Chinese sourcing market. Meet with Chinese production companies for any sourcing issues and find
the ideal supplier. 

Driven by the increasing global  demand of medical  related products during the past year,  more and more European
companies and institutions are looking for better and reliable sources of medical production. China‘s exports of medical
devices increased 40,5 percent in 2020 compared to the previous year, reaching 18.138 billion US Dollars. Searching for
suitable medical resources in a such huge market could be very difficult.The province Jiangsu is one of the most important
hot spots for medical production in China, together with Department of Commerce in Jiangsu and China Council for the
Promotion of International Trade Jiangsu (CCPIT Jiangsu), fifty production companies from the province will be ready to
meet importers, buyers, wholesalers and purchase managers from Europe and exchange ideas of their medical products.
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To help you find your supplier for medical equipment in Jiangsu province, we invite you to join our sourcing event:

Jiangsu - Europe B2B-Matchmaking: 
„Medical Products and Devices“ 

Participation to the event and matchmaking part is free of charge. Please fill out the registration form and we will match
you with three to five medical production companies from the Chinese province Jiangsu. You will have 15 minutes with
each company to exchange ideas about the products you are looking for. 

This event is organized with the support of the EU-China Business Association (EUCBA). It is the EU-wide federation of
national non-profit business organisations in the European Union with specialization and particular expertise in exchange
of knowledge on investments and trade with China. At current, EUCBA unites 20 members in 20 countries representing
more than 20,000 companies – large, medium, and small, in all branches of industry, commerce and the service sector.
EUCBA promotes direct investment and trade between China and the EU through international exchange of information
and joint projects of its members – providing European companies a stronger base for expanding trade cooperation with
China. The Flanders-China Chamber of Commerce is responsible for the Secretariat-General of the EUCBA.

For more informations concerning the event or personal requirements please contact us.

To obtain a registration form, please send an e-mail to: jessica.koehler@dcw-ev.de 

Contact: Jessica Köhler E-Mail: jessica.koehler@dcw-ev.de Tel.: +49 221 139 7701

PAST EVENTS
Webinar: “Knowing Your Chinese Partner” - May 26, 2021

On  26  May  2021,  the  Flanders-China  Chamber  of  Commerce  (FCCC),  the  EU  SME  Centre  (the  Centre),
EUROCHAMBRES and the China IP SME Helpdesk organized an online training session aiming at explaining European
SMEs when and how to conduct an exhaustive due diligence on potential business partners in China.

The participants were welcomed by Ms. Gwenn Sonck, Executive Director at FCCC, who remarked the importance of
finding the right partner in China to ensure a fruitful business cooperation. She was followed by the Centre’s partnership
coordinator,  who presented the Centre’s main services and shared the upcoming activities that will  take place in the
upcoming weeks.

The  training  workshop  gathered  around  80  participants  and  was  lectured  by  Riccardo  Benussi,  head  of  European
Business Development at Dezan Shira & Associates. Riccardo explained the audience why it is relevant choosing local
partners, how to get ready before start reaching out to potential candidates and how to find key information to verify the
identity and status of a company. Riccardo finished his presentation sharing practical tips and best practices.

Jim Stoopman, project manager at the China IP SME Helpdesk, introduced the project and explained the audience why it
is  so important to  protect  a  company’s intellectual  property  specially  when entering new markets or developing new
partnerships.
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The webinar was closed with a Q&A session where participants had the chance to submit queries and exchange with
Riccardo and Jim.

If you missed this online workshop or would like to re-watch it, you can find the recorded webinar [ here ]. If you want to
learn more due diligence and partners in China, you can download the Centre's market report K  nowing your partners   in
China or join the next upcoming session  Indirect Sales & Business Partners in China: How to identify, approach,
select and secure them
Interested to learn more?

Contact: info@flanders-china.be and visit our website: https://www.flanders-china.be/en 

Follow the Flanders-China Chamber of Commerce on
LinkedIn – Click here

HEALTH
China rejects theory that coronavirus escaped from Wuhan lab

China again  refuted allegations  that  the  coronavirus
“escaped”  from  its  lab  in  Wuhan.  According  to  the
Global  Times,  the  latest  research  again  indicates  that  it

was unlikely the novel coronavirus leaked from the Wuhan
Institute of  Virology (WIV),  experts said,  amid the recent
hyping of the lab leak theory by U.S. media ahead of the
meeting  of  the  World  Health  Assembly  (WHA).  U.S.
President Joe Biden has tasked U.S. intelligence agencies
to report to him in 90 days if the coronavirus escaped from
a laboratory or evolved in nature from an animal host to
infect humans.

Researchers  from  the  WIV  and  the  University  of  the
Chinese Academy of Sciences, including Shi Zhengli, who
has been dubbed China's “Bat Woman” for her years of
research and achievements with bats and viruses, recently
published a report on BioRxiv that further refutes the theory
that  the  virus  came  from  the  laboratory.  The  research
shows that none of the known viruses of the bat SARSr-
CoV-2 lineage or its novel variant use the human ACE2 as
efficiently as SARSr-CoV-2 from pangolins or some of the
SARSr-CoV-1  lineage  viruses.  Bats  and  pangolins  are
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recognized  as  the  most  probable  reservoir  hosts  that
harbor  viruses  which  are  very  similar  to  SARS-CoV-2.
Virus  samples  from  bats  were  kept  at  the  WIV,  but
those are different from the one that caused Covid-19.
“When we say a virus is from a lab, we are indicating that
either the virus, or a highly similar virus, is leaked from a
lab, or a virus is manufactured by man in a lab. But the two
possibilities  have  both  been  refuted  so  far  by  scientific
research,” Zhuang Shilihe, a Guangzhou-based expert, told
the Global Times.

“If  the U.S. side truly demands a completely transparent
investigation,  it  should  follow  China's  lead  to  invite  the
WHO experts to the U.S., open Fort Detrick and biolabs
overseas to  the  rest  of  the world,  and  disclose detailed
data  and  information  on  the  unexplained  outbreaks  of
respiratory disease in northern Virginia in July, 2019 and
the EVALI outbreak in Wisconsin,” the Global Times writes.

As  China  accelerates  its  vaccination  pace,  the  Global
Times  found  that  six  cities  –  Beijing,  four  cities  in
Hainan  province,  and  Dalian  in  Liaoning  province  –
have a first-dose coverage rate above 80%, touching the
threshold for herd immunity. In Yunnan province, 25 land
border  areas  have  also  achieved  the  goal.  Data  for
Shanghai and some major cities in Guangdong and Hubei
provinces,  show  first-dose  vaccination  rates  close  to  or
exceeding  70%.  They  are  soon  to  reach herd  immunity
when  people  get  their  second  doses  as  scheduled,
observers  said.  China  has  reached  a  new  daily
vaccination record of 19.4 million doses,  bringing the
total to more than 584 million. It took the country just seven
days to bring the total from 400 million to 500 million, while
going from 100 million to 200 million took 25 days. Analysts
said that the major restraint for China to further raise the
inoculation pace still lies in tight supplies of vaccines.

Recent sporadic outbreaks are a great impetus for people
nationwide  to  rush  to  be  vaccinated.  A  recent  World
Economic  Forum-Ipsos  survey  of  10,000  unvaccinated
adults  in  15  countries  found  that  81%  of  Chinese
respondents  were  willing  to  get  the  doses,  which  was
categorized as “very high.”  The rate was 73% in Japan,
71% in Germany and 46% in the U.S.

China for  the first  time released data  about adverse
reactions to Covid-19 vaccines, concluding that adverse
reactions were lower compared to other vaccines. A total of
31,434 adverse reactions were reported among 265 million
doses  used  between  December  15,  2020  and  April  30,
2021, or 11.86 in every 100,000 doses, the Chinese Center

for  Disease  Control  and  Prevention  announced.  Among
adverse  reactions,  fever  and  swelling  accounted  for
82.96%,  while  severe  reactions  such  as  acute  allergies
accounted  for  17.04%.  Among  severe  adverse  reaction
cases,  188  were  deemed  “serious,”  which  means  0.07
cases  in  every  100,000  doses  administered,  which  was
rated “extremely rare.” 

The  first  three-dose  Covid-19  vaccine,  which  experts
said  would  provide  better  protection  compared  the  one-
dose and two-dose ones,  has been launched in China
and is already being administered in at least 13 provincial-
level  regions.  The vaccine  was  jointly  developed by  the
Institute  of  Microbiology  of  the  Chinese  Academy  of
Sciences  (CAS)  and  Anhui  Zhifei  Longcom  Biopharma-
ceutical. The company is expected to produce more than
500 million shots by the end of this year. It is the world's
first  recombinant  subunit  protein  vaccine  and  has  been
approved for use by the Chinese vaccine authorities. The
third  dose  can  serve  as  a  booster  shot  to  enhance
immunity, Tao Lina, a Shanghai-based vaccine expert, told
the Global Times. The second and third shots of the Zhifei
Longcom vaccine need to be given 28 and 56 days after
the first injection.

In  the  past  week,  new  Covid-19  cases  have  been
reported in Shenzhen, Guangzhou and Foshan,  all  in
Guangdong province. Mass testing was performed in the
affected areas. The infections are similar to those found in
India and the UK. The spread of infections in Guangzhou
was  “fast  and  strong,”  said  Jiang  Qingwu,  Professor  at
Fudan  University’s  School  of  Public  Health.  Guangzhou
requires people leaving the city to have a negative nucleic
acid test  done within three days before departure.  Since
the first case was detected in Guangzhou on May 21, 23
confirmed and seven asymptomatic cases have surfaced.
Liwan district, the most affected area in Guangzhou, had
sealed off five streets with 473 intersections as of May 31.
People living in those streets are banned from going out
and  all  public  venues  will  be  closed.  The  Chinese
government has dispatched a working group to Guangzhou
to guide the local anti-epidemic work and “take the most
rigorous measures” to cut off the transmission. Many flights
at  Guangzhou  Baiyun  International  Airport,  the  world's
busiest airport during the pandemic, were canceled on May
31. Guangdong province accounts for 90% of China's daily
international arrivals.

This overview is based on reporting by the China Daily,
Shanghai Daily and Global Times.
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FOREIGN INVESTMENT
China defends the CAI as being mutually beneficial

 

China's Ministry of Commerce (MOFCOM) said that the
China-EU  Comprehensive  Agreement  on  Investment
(CAI) is a mutually beneficial deal that will benefit the
EU and the world, in response to a recent announcement
by  the  European  Parliament  on  freezing  parliamentary
debate  on  the  deal.  In  responding  to  media  questions,
MOFCOM Spokesperson Gao Feng said that China and
the  EU are  important  economic  and trade  partners  with
close  business  exchanges  in  a  wide  range  of  areas  of
cooperation,  and  a  pattern  of  intertwined  interests  has
been formed. Despite the pandemic and a complex world,
the Spokesperson told a press conference in Beijing that
China-EU  trade  has  continued  to  grow  and  two-way
investment  has  increased  steadily,  which  fully
demonstrates  the  resilience  and  vitality  of  China-EU
economic and trade cooperation. China-EU trade reached
USD250.3 billion in the first  four months of this year, up
42%  year-on-year.  In  the  same  period,  the  EU's  actual
investment in China reached USD1.95 billion, up 12.4 %,
while  China's  direct  investment  in  the  EU  reached
USD1.69 billion, up 70.8%, Gao noted.

Beijing  has  voiced  strong  disagreement  with  some
Europeans defining China as a “rival”, warning that stoking
China-EU political confrontation and economic decoupling
“will not last long”. In particular, the suspended China-EU
investment agreement is of great mutual benefit and “is not
a gift given by one side to the other”, State Councilor and
Foreign Minister Wang Yi said. The European Parliament
adopted a resolution on May 20 freezing ratification of the
landmark  China-EU  investment  agreement  after  Beijing
sanctioned some European politicians for attacking China
on topics such as Xinjiang.

In  his  latest  comment  on  China-EU  relations,  Chinese
President Xi Jinping said that in the future China-Europe
relations  will  embrace  new opportunities  and  meanwhile
confront  various  challenges.  He  made the  remarks  in  a
phone conversation with  Spanish Prime Minister Pedro
Sanchez. The key is to firmly grasp the general direction of
the comprehensive strategic partnership, properly manage
differences  and  maintain  the  main  tone  of  win-win
cooperation, Xi said. Sanchez  told President Xi that he
was confident a consensus could be found on ratifying
the long-awaited investment treaty with China, adding
that Spain could play a constructive role in strengthening
China-EU relations. China's Minister of Commerce Wang
Wentao said during an online meeting with French Foreign

Minister Jean-Yves Le Drian that he hoped France would
play a positive role in promoting the signing and entry into
force of the CAI at an early date.

“The China-EU investment  agreement  is  highly  mutually
beneficial, not a one-sided favor. The Xinjiang-related issue
bears  on  China's  sovereignty  and  security.  Attempts  by
some in the EU to link issues of different nature and turn
trade  issues  into  political  ones  are  not  acceptable  and
would lead nowhere,” Chinese State Councilor and Foreign
Minister Wang Yi said in an address to an online session
on  China  at  the  Munich  Security  Conference.  Political
confrontation  and  economic  decoupling  with  China  go
against  the  interests  of  Europe,  as  cooperation  is  the
general direction and key to bilateral relations, Wang said.
He pointed out  that  China is  a  trustworthy partner of  all
countries, not an institutional rival that confronts others.

Wang's  remarks  followed  the  passing  of  the  European
Parliament's motion on the CAI and Lithuania's decision to
withdraw from the 17+1 cooperation mechanism between
China and Central  and Eastern  Europe countries.  Some
U.S. and Western media outlets hyped the two “setbacks”
as  the  latest  indication  of  an  increasingly  “shaky
relationship” between China and the European Union.

In  an  interview  with  the  Süddeutsche  Zeitung,  German
Chancellor  Angela  Merkel  said  she  continues  to
guarantee “every word” of the CAI. If the agreement can
take  effect,  market  access  for  European  companies  in
China will  be improved, and climate protection and labor
standards  will  also  be  addressed,  Merkel  stressed.
Germany has always upheld a pragmatic, cooperative and
rational  attitude  toward China,  since China has been its
largest trading partner for five consecutive years. There are
broad prospects for cooperation between the two sides in
the  fields  of  commerce  and  trade,  global  governance,
digital economy, and energy security, and there is a great
demand for  the  Chinese market,  Zhao Junjie,  Research
Fellow at the Institute of European Studies of the Chinese
Academy of Social Sciences, told the Global Times.

Chinese State Councilor and Foreign Minister Wang Yi met
several European ministers during the weekend – the first
face-to-face meetings since the European Parliament froze
the CAI. Minister Wang met with the Foreign Ministers of
Serbia, Poland, Hungary and Ireland in Guiyang. “The visit
of the four Foreign Ministers to China in fact shows that
major countries still attach great importance to the China-
Europe  relationship,  underscoring  the  vitality  of  the
business  and  trade  partnership  between the  two sides,”
Wang Yiwei, Jean Monnet Chair Professor and Director of
the  Center  for  European  Union  Studies  at  the  Renmin
University of China, told the Global Times. “The decision of
the European Parliament made major European countries
nervous.  Through  these  visits  to  China,  the  foreign
ministers of the European countries delivered an important
message that China-EU cooperation will continue gaining
momentum in the future,” he said.

This overview is based on reporting by the China Daily,
Shanghai Daily and Global Times.
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FOREIGN INVESTMENT
China defends the CAI as being mutually beneficial
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IT & TELECOM
Huawei to launch HarmonyOS for smartphones on June 2

Huawei  Technologies  plans  to  launch  its  new
Harmony operating system for smartphones on June
2 to try to repair the damage to its mobile phone business
from U.S. sanctions. As Huawei will use its own operating
system,  it  will  no  longer  be  reliant  on  Android.  U.S.
sanctions  prohibit  Google  from  providing  technical
support for Android on new Huawei phone models and
access to Google Mobile Services on which most Android
apps are based. HarmonyOS, or Hongmeng in Chinese,
is an open-source operating system designed for use on
various  devices.  It  was  first  launched  on  Internet-of-
Things (IoT) devices, including wearables and tablets in
August  2019.  Huawei  expects  the  number  of  devices
equipped with HarmonyOS to reach 300 million by the
end of 2021. Yang Haisong, Vice President of Huawei’s
AI  and all-scenario  intelligence business unit,  said  that
the  Shenzhen-headquartered  company  will  cooperate
with  app  and  hardware  developers  to  use  its  latest
operating system to provide new services for customers.

Analysts  see  HarmonyOS  as  an  alternative  to
Google’s Android and Apple’s iOS. Chinese industries
including  home  appliances,  sports  and  fitness,  travel,
entertainment and education have welcomed the launch
of HarmonyOS. Midea Group, a leading Chinese home
appliances maker, last month announced that it would roll
out some 200 new products running on HarmonyOS by
the end of this year. But the new operating system will
only  go  some way to  mitigate  the  impact  of  the  2019
sanctions that also barred Huawei from accessing critical
technology originating in the U.S.,  impeding its ability to

design its own chips and source components from foreign
vendors.  Once  the  world’s  biggest  smartphone  maker,
Huawei now is ranked sixth globally with  a 4% market
share in the first quarter. The Trump administration had
argued  that  Hauwei  posed  a  threat  to  U.S.  national
security, a charge the company has denied. Huawei CEO
Ren Zhengfei  last  week called on staff  to “dare  to
lead  the  world”  in  software in  a  bid  to  move  into
business areas that can’t be affected by U.S. sanctions,
the Shanghai Daily reports.

According  to  the  Global  Times,  the  release  of
HarmonyOS  marked  “China's  powerful  entry  into  the
software field that has long been dominated by U.S. IT
giants  like  Apple  and  Google”.  Zhang  Yi,  CEO of  the
iiMedia Research Institute, said that the launch marks a
"historic  turning  point",  increasingly  freeing  China  from
U.S. restrictions on its tech firms and information industry.
“It sends a signal that Chinese companies can fight their
way out of  the U.S. technological  blockade as long as
they insist  on independent innovation, and that the so-
called U.S. technology myth is not unbreakable like many
people thought,” Zhang told the Global Times. “I think it's
just a matter of time before China breaks through mobile
chip  technological  bottlenecks,  but  the  rise  of  the
software  business  will  help  Huawei  survive  this  period
instead  of  being  beaten  down  by  sudden  blows,”  he
added. Experts stressed that Huawei has found a new
breaking  point  in  smart  solutions,  software  design  and
operating systems after its handset business was hit by
U.S. sanctions.

Huawei's artificial intelligence business has flourished in
multiple  areas.  It  has  recently  partnered  with  China
Telecom in equipping “intelligent mines” with  applications
like 5G video communication and remote control. It also
recently registered a patent to be used in AI self-driving.
A group of local tech companies has been actively taking
part  in  the  joint  construction  of  a  self-developed
ecosystem with  Huawei.  For  example,  Shanghai-based
smart  city  services  provider  Yanhua  Smartech  said  in
February that  part  of  the  company's  software products
are  compatible  with  HarmonyOS.  Huawei  hopes  that
HarmonyOS  might  become  the  world's  top  operating
system in about three to five years.
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CHINA NEWS ROUND-UP
Live-streaming becomes big business
The coronavirus outbreak pushed many Chinese to  buy
daily  necessities  online  last  year  and  some  have
developed the habit of shopping online via watching top
live-streamers'  market  products,  famous  live-streamer
Viya  told  the  Global  Times  in  a  recent  group interview.
Thanks to the robust digital economy, mature logistics and
convenient  online  payments,  China's  livestream  e-
commerce industry has taken the lead worldwide, Zhang
Yi, CEO of consulting agency iiMedia Research, told the
Global Times.  Viya, one of China's top live-streamers,
realized a sales revenue of CNY300 million in just one
day. The  popular  online  influencer  now  has  around  80
million  followers  on  Taobao's  livestream  platform.
Discounts are the biggest attraction during livestreams and
gifts distributed are also not available at offline shop, one
consumer said. As of April, 90% of consumers are willing
to  choose  wholesale  e-commerce,  according  to  iiMedia
Research. “Consumers generally believe that the prices of
goods on wholesale e-commerce sites are lower and there
are more kinds of goods, and 96% of them prefer to shop
on livestream e-commerce.”

Livestream e-commerce  was born in  China.  Now,  some
countries and brands have seen the benefits of this new
sales format and are eager to give it a try. Last December,
Walmart  cooperated  with  TikTok  and  initiated  its  first
livestream sales event. Though the company did not reveal
the  sales  results  during  the  one-hour  event,  it  recorded
nearly  20,000  views.  The  discrepancy  in  the  industry
between  the  Chinese  and  overseas  markets  is  directly
related to the number of online buyers, cheaper products
and  in-depth  analysis  of  user  behavior,  analysts  said.
Online  shopping  requires  a  sophisticated  payments  and
logistics  system  in  which  the  U.S.  lags  behind  China.
Another  factor  which  may  limit  foreign  companies,  like
Amazon's  livestream  sector,  is  the  lack  of  competitive
pricing as most of the products on the platform sold during
livestream  shows  are  manufactured  in  developing
countries,  meaning  consumers  are  unlikely  to  snap  up
goods at significantly cheaper prices, according to Zhang.
Last but not least, the convenience and maturity of digital
payments  facilitate  China's  livestream  e-commerce.
“According  to  our  research,  scanning  to  pay  improves
efficiency  threefold  compared to  using credit  cards;  and
face-scanning payment doubles the efficiency of scanning
to pay,” he added.

According to iiMedia Research, the market for livestream
e-commerce in China reached CNY961 billion, as China's
retail sales dropped 3.9% year-on-year to CNY39.20 trillion
in 2020 amid the Covid-19 outbreak. By comparison, data
from  Coresight,  a  global  advisory  and  research  firm,
showed the U.S. livestream market is expected to reach
USD11 billion by 2021 and hit USD25 billion by 2023 as it
plays catch-up to China, the Global Times reports. 

China to become front-runner in digital 
trade
China is becoming a front-runner in developing digital
trade,  fueled  by  booming  internet  use,  and  the
emergence  of  big  data,  cloud  computing  and  other
new technologies, according to a new report. After years
of  development  of  digital  technologies,  China  is  now
among the world’s top 10 countries for digital trade. The
country has ranked first in the retail export value of cross-
border e-commerce. The report was released at a forum of
the China International  Big Data Industry  Expo 2021,  in
Guiyang, Guizhou province. The report, published by the
Chinese  Academy  of  International  Trade  and  Economic
Cooperation  (CAITEC),  which  is  part  of  the  Ministry  of
Commerce  (MOFCOM),  said  digital  trade  mainly
encompasses  digitally-enabled  transactions  in  goods,
services  as  well  as  data,  which  helps  promote  the
transformation of global industrial, supply and value chains
and improve efficiency in the production and operation of
enterprises.

During 2020, Covid-19 necessitated rapid development of
new forms of digital businesses such as online meetings,
telecommuting,  e-commerce,  mobile  payments,  cloud
services, online games and online healthcare services in
China,  said  Li  Jun,  Director  of  the  Department  of
International  Trade  in  Services  of  the  CAITEC.  Li  said
emerging digital technology solutions and digital trade will
drive  the  digital  transformation  of  traditional  sectors,
including construction and transportation, and inject  new
impetus into economic recovery. Citing the new report, Li
said more efforts are also needed to gain a competitive
edge.  China  should  accelerate  the  building  of  a  digital
trade platform, open up wider to the outside world, help
expand the overseas market and improve data governance
and the free cross-border flow of data. 

China’s  digital  trade  is  growing  rapidly.  Data  from  the
Ministry  of  Commerce  showed  the  volume  of  China’s
import and export digital trade surged 6.7% to USD203.6
billion in 2019, accounting for 26% of the country’s total
import  and  export  service  trade.  “With  the  rapid
development  of  new  forms  of  digital  services  such  as
digital  content,  search  engines,  social  media,  cloud
computing and digital payments, digital trade has become
the frontier of international cooperation and competition,”
said Zhang Wei,  Deputy  Director  of  CAITEC. Citing  the
Technology  and  Innovation  Report  2021  by  the  United
Nations  Conference  on  Trade  and  Development
(UNCTAD),  Zhang  noted  11  cutting-edge  technologies
such  as  AI,  the  Internet  of  Things  (IoT),  big  data,
blockchain and 5G as a whole are projected to create a
market worth over USD3.2 trillion by 2025, the China Daily
reports. 

The three-day China International Big Data Industry Expo
2021 in  the  Guizhou,  provincial  capital  of  Guiyang,  has
attracted 225 enterprises from home and abroad under the
theme  “Embrace  digital  intelligence,  Deliver  new
development”. Six high-level talks were held on topics such
as data security, digital services, and the digitalization of
industries.  Vice  Premier  Liu  He  delivered  a  speech  via
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video link  at  the  opening  ceremony.  He  said  China  will
accelerate efforts to expand the application of big data and
strengthen infrastructure construction and talent cultivation
in  the  industry.  “The  big  data  industry  has  become  a
significant and decisive force to promote the transition of
the industrial economy towards the digital economy,” said
Liu  Liehong,  Vice  Minister  of  Industry  and  Information
Technology.

President Xi Jinping calls on China to 
become scientific and technological 
powerhouse
Chinese President Xi Jinping called for the accelerated
transformation  of  China  into  a  scientific  and
technological powerhouse,  and for it  to achieve higher
levels  of  self-reliance  and  strength  in  science  and
technology  to  provide  strategic  support  for  national
development.  Meanwhile,  the  country  will  enhance
international cooperation in areas such as climate change
and human health, and proactively integrate into the global
innovation  network  to  contribute  more  in  building  a
community with a shared future for mankind, said Xi. The
Chinese President made the remarks when addressing the
20th General Assembly of Academicians from the Chinese
Academy of Sciences (CAS), the 15th General Assembly of
Academicians from the Chinese Academy of Engineering
(CAE),  and  the  10th National  Congress  of  the  China
Association for Science and Technology. In recent years,
China’s  science  and  technology  capabilities  have
witnessed  a  qualitative  leap,  characterized  by  many
historic  achievements  and  breakthroughs  in  innovations,
basic  research,  strategic  high-tech  fields,  and  high-end
manufacturing, Xi said. 

President  Xi  called  for  China’s  scientific  community  to
tackle  the  world’s  scientific  and  technological  frontiers,
create innovations that can serve the economy and major
national needs, and promote the health and well-being of
the people.  Xi  also urged them to create more strategic
and critical scientific and technological achievements, and 
focus  on  solving  major  science  and  technology  issues
that  are  limiting  the  nation’s  overall  development  and
long-term interests. Research universities should become
a main  driving  force  behind  basic  research  and major
scientific and technological breakthroughs, while leading
enterprises  should  help  modernize  the  nation’s  basic
industrial capabilities and industrial chains, he said. China
should also build an open innovation ecosystem and take
part in the global governance of science and technology,
Xi  said.  China  will  put  greater  emphasis  on  cultivating
high-end  talents  and  innovative  research  teams,  while
granting  research  institutions  and  scientists  more
autonomy,  thus  freeing  them  from  unnecessary
paperwork, appraisals and other distractions. China will
also  optimize  its  policies  to  attract  high-end  foreign
talents to work or have exchanges with peers in China. 

Ma Xingfa, Vice President of the Shanghai Association for
Science  and  Technology,  said  his  organization  will
enhance  dialogue  and  cooperation  with  international
science  organizations,  universities,  high-tech  parks  and
companies  to  create  platforms  for  close  and  long-term
cooperation, the China Daily reports.

Chinese and U.S. trade negotiators hold 
phone conversation
Senior Chinese and U.S. trade officials held their first
phone call since the Biden administration took office.
During the phone call between Chinese Vice Premier Liu
He and U.S. Trade Representative Katherine Tai, the two
sides held “candid, pragmatic and constructive exchanges
with  an  attitude  of  equality  and  mutual  respect,”  the
Chinese Commerce Ministry said in a statement.  For its
part,  the  Office  of  the  U.S.  Trade  Representative  also
described the exchange as “candid” in a statement. While
details of the talks remain unclear, “the dialogue itself is
positive,” He Weiwen, former Economic and Commercial
Counselor  at  the  Chinese  Consulates  General  in  San
Francisco and New York, told the Global Times. In the first
quarter of 2021, China's exports to the U.S. jumped 62.7%
year-on-year,  while  China's  imports  from  the  U.S.
increased  57.9%,  according  to  Chinese  data.  Despite
disputes, the two countries have also continued the phase
one trade agreement.

Lifting tariffs will  be a key issue to be discussed in later
trade  talks  between  China  and  the  US,  and  while  the
process  might  be  tough,  the  two countries  are  likely  to
reach consensus  at  least  on  an  incremental  removal  of
tariffs,  Gao Lingyun,  Expert  at  the Chinese Academy of
Social  Sciences  (CASS)  in  Beijing,  who  closely  follows
trade issues, told the Global Times.

China's ODI increases 11.4% in first four 
months
China’s  outbound  direct  investment  (ODI)  grew  by
11.4% on a yearly basis to USD43.9 billion during the
first  four  months  of  the  year,  while  the  total  contract
value  of  newly-signed  overseas  projects  reached
CNY463.93 billion, up 1.2% on a yearly basis, during the
same period, according to China's Ministry of Commerce
(MOFCOM). In addition to investing in traditional sectors,
such  as  manufacturing,  agriculture  and  infrastructure
projects, China’s ODI in scientific research and technical
services,  transportation,  residential  services,  healthcare
and other areas increased during the four-month period,
said  MOFCOM  Spokesman  Gao  Feng.  Chinese
companies’ investment in manufacturing and IT industries
rose 23.5% and 23.2% on a yearly basis to USD5.72 billion
and USD2.44 billion,  respectively,  data from the Ministry
showed. 

“China’s  growing  ODI  in  high-end  manufacturing,
healthcare and innovative businesses in overseas markets
is likely to lead a new round of ‘going global’ for domestic
companies,” said Ren Xingzhou, Research Fellow of the
Institute  for  Market  Economy  at  the  Development
Research  Center  of  the  State  Council.  China’s  ODI  in
economies involved in the Belt & Road Initiative (BRI) rose
14% on a yearly basis to USD5.96 billion, accounting for
17.4%  of  the  total  capital  invested  in  global  markets
between  January  and  April.  Apart  from  SOEs,  Chinese
companies from the private sector have also been making
notable progress in overseas markets this year. Hisense
Home Appliances Group Co spent CNY1.3 billion in March
this  year  to  buy  a  75% stake  in  Saden Holdings Co,  a
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Japanese  company  that  makes  compressors  for  air
conditioners. This is a further step in the company’s going
global  strategy,  as  well  as  gaining  more  high-end
technologies, Hisense said in a statement, as reported by
the China Daily. 

Profits of industrial enterprises more 
than double in first four months
The profits of Chinese industrial  enterprises with an
annual revenue of at least CNY20 million grew 57% in
April  year-on-year,  sending the profits  in the first four
months of 2021 up 1.06 times compared with 2020, the
National Bureau of Statistics (NBS) said. Growth in the first
four months was positive and steady, but the resurgence of
coronavirus  abroad  and  external  conditions  are  adding
uncertainty, Zhu Hong, Senior Statistician at NBS said in a
statement.  Bulk  commodity  prices  keep  rising,  adding
pressure on companies in the middle and lower parts of
the industry chain, Zhu pointed out. Growth in the profits of
industrial enterprises above a designated size in April fell
35.3 percentage points compared with March. The rising
prices of raw materials are putting heavy pressure on mid-
range parts, machinery and equipment makers, as well as
auto  components  and  electronic  producers.  Some
downstream industry participants saw profits drop by 10%
to 15%, the Global Times learned. However, experts said
that  China,  as  an  important  global  consumer  of  bulk
commodities, is inevitably affected by imported prices, but
the impact can be offset by a stronger yuan.

All 41 industrial sectors saw increasing profits during the
January-April  period  year-on-year,  with  the  profits  of  10
sectors more than doubling. Compared with the first four
months of 2019, a total  of  30 industrial sectors reported
profit increases.

A stronger yuan will  boost  the  purchasing power of
domestic  companies,  especially  the  large  electronic
companies that rely on overseas sources for parts, Zhang
Jianping, Director of the Center for Regional Economy at
the Chinese Academy of International Trade and Economic
Cooperation, told the Global Times. Lv Jinzhong, Director
of  the  Investigation  and  Research  Department  of  the
Shanghai branch of the People's Bank of China (PBOC)
suggested that in order to offset the import effect, China
should follow a prudent monetary policy, pay attention to
the  balance  of  trade,  and  enhance  its  exchange  rate
flexibility,  including  the  appropriate  appreciation  of  the
yuan.  Driven  by  the  U.S.  Fed's  monetary  easing,  the
central  parity  rate of  the yuan reached 6.37 against  the
U.S. dollar  on May 27, a nearly 3% rise compared with
early April.

But  a  stronger  yuan  could  also  put  pressure  on
exports, a mainstay of the Chinese manufacturing sector,
along  with  higher  commodity  prices,  Liu  Xuezhi,  Senior
Macroeconomic  Analyst  at  Bank  of  Communications
(BoCom),  told  the  Global  Times.  A stronger  yuan could
also raise the risk of speculation and asset price bubbles.
From  January  to  April,  the  profits  of  consumer  goods
makers rose 45.3% year-on-year. In this sector, the profits
of agricultural and food-processing firms, and producers of
wine, beverages, tea and other industries grew by double
digits on average in the past two years. Profits of industrial

enterprises in May are likely to improve, the Global Times
reports. 

Chinese chocolate village flourishing in 
Zhejiang province
A  chocolate-themed  village  in  Jiaxing,  Zhejiang
province,  is  becoming  increasingly  popular  as  a
tourist destination. It was set up by Mo Xuefeng, a self-
described chocolate fan. He was born in Jiaxing, Zhejiang
province,  where  his  father  runs  a  successful  packaging
company,  and  he  was  expected  to  join  his  father’s
business when he grew up. But the younger Mo secretly
dreamed  of  doing  something  else.  “I’ve  loved  eating
chocolate  since  I  was  a  little  boy.  But  I  knew  that  my
parents and their friends did not have much chocolate to
eat when they were young, and it had never been a big
deal in their lives,” he said. Mo now runs Aficion Chocolate
Village,  a  confectionary-themed  tourism  resort  in  the
township of Dayun, Jiaxing. The facility features all things
chocolate – from a chocolate factory and tasting booths to
venues popular for wedding photos. As it is only about 100
kilometers from Shanghai and Hangzhou, the village draws
huge crowds from surrounding areas. During the May Day
holiday  alone  the  village  attracted  more  than  50,000
visitors. 

After  graduating  from  university  in  Nanjing,  Jiangsu
province,  Mo  went  on  to  earn  an  advanced  degree  in
finance from Boston University  in  the United States.  He
visited many chocolate factories and museums across the
world,  from Mexico and Belgium to  Pennsylvania in  the
United States, and the idea of building a chocolate village
started  taking  shape.  “I  wanted  to  create  a  chocolate
village that not only makes chocolate but also welcomes
visitors for village tours to appreciate chocolate culture,” he
said.

Mo said that chocolate is healthy and that he wanted to
promote it in China where “the chocolate culture was yet to
be explored” and “many chocolate names were relatively
unknown compared to  foreign brands”.  Things  were not
that  easy  at  the  beginning,  when  Mo  wanted  to  start
realizing  his  dream.  “There  was  nobody  to  learn  from
because there were no chocolate villages in China as far
as  I  knew,”  he  said.  “I  contacted  a  designer,  but  the
designer did not know what I wanted at all.” In July 2012,
Mo decided to settle his chocolate village where he grew
up  in  the  township  of  Dayun  and  named  it  Aficion
Chocolate Village. As one of the biggest chocolate-themed
villages  in  Asia,  Aficion  centers  on  chocolate-making
research  and  development  (R&D),  while  also  offering
recreational  activities  such  as  village  tours  and
experiencing  chocolate-making,  among  others.  To  make
the best chocolate, Mo bought equipment from Switzerland
and selects quality raw materials from around the world.
The  village  started  making  chocolate  under  the  Aficion
brand in February 2014, and the tourist attraction officially
opened to the public later that year. “We do not just want to
be  a  chocolate  maker,”  Mo  said.  “We  want  to  spread
chocolate culture and promote chocolate-based tourism.”
Mo said, as reported by the China Daily. 
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Shanghai aims to become global asset 
management center 
Shanghai will speed up construction of a global asset
management center, for which the city government issued
a series of directives on May 17. They include optimizing
institutions,  launching  innovative  products  and  services,
optimizing  the  financial  market,  promoting
internationalization,  introducing  talent,  and  improving
services. “We aim to build the city into an important hub for
asset management in Asia, and bring it to the forefront of
global asset management center cities,” according to the
local  financial  regulatory  bureau.  By  the  end  of  2020,
Shanghai had 1,674 licensed financial institutions – a third
of which were foreign-funded – with an annual turnover of
over CNY2,270 trillion. The city took the lead in setting up
institutions  such  as  the  Financial  Court,  the  Court  of
Financial  Arbitration,  the  Financial  Consumer  Protection
Bureau,  and  the  Financial  Dispute  Mediation  Center,
becoming one of  regions  with  the  best  environment  for
financial development in the country.

Shanghai maintained its position as a top financial hub
only behind New York and London in the latest Global
Financial Centers Index released in March by the China
Development  Institute  and  Z/Yen  Partners,  a  London-
based market research company. “The availability of skilled
people  and  flexibility  of  the  labor  markets  is  a  major
consideration when global asset management companies
choose their branch location. Shanghai is working hard to
attract  talented  professionals  by  providing  a  preferential
taxation policy and a settled city policy,” it said.

According to the new directives, the city pledges to further
facilitate  attracting overseas talent,  such as applying for
professional  certificates,  permanent  residence  and
apartments.  Smoothing  cross-border  investment  is  also
one of the key tasks.

Due to its openness, Shanghai has already become the
top destination for foreign asset management companies
entering China. Of the world’s top 20 international asset
management institutions, 17 have been doing business in
Shanghai. The city is now home to 29 of the 33 foreign
private  equity  managers  registered  at  the  Asset
Management  Association  of  China.  The  Chinese

authorities  will  further  develop  the  Qualified  Foreign
Limited Partner (QFLP) and the Qualified Domestic Limited
Partner  (QDLP) schemes and the pilot  program for  real
estate investment  trusts (REITs).  The Shanghai  financial
authorities are encouraging asset management institutions
to participate in the management of basic pension funds,
enterprise  annuities  and  occupational  annuities,  the
Shanghai Daily reports. 

ANNOUNCEMENT
Prince Albert Fund Application Mr 
Thomas Hermans
Following is a request from Mr Thomas Hermans:               

“Dear all,

My name is Thomas and I am part of the incoming Prince
Albert Fund cohort. The program allows companies to take
on a carefully selected young professional for a one-year
project outside of Europe at an attractive cost ratio. The
program  should  commence  in  late  '21  –  early  '22  so
hopefully by then it will be more feasible obtaining a visa.

In  this  capacity,  I  am  currently  looking  for  an  exciting
project  in  China. I  was  fortunate  enough to  learn  about
China and Asia in general during my studies at the Vlerick
Business School in International Management & Strategy.
Over the following years, I dedicated my time to learn more
about  China  and  its  culture  by  interning  for  a  Chinese
company and studying the language actively (of which 1
year at the Fudan University in Shanghai). I've also gained
experience in business development for a Belgian scale-up
as well  as 2 years working for  a  Big Four  company as
senior consultant.

In case this opportunity could be of any interest to your
company, please do not hesitate to contact me 

via e-mail (thomashermans@hotmail.be) or 

via phone (+32475427885)

I will be more than happy to discuss further and share my
CV. All the best, Thomas"
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Your banner at the FCCC website or newsletter
Companies interested in posting a banner/an
advertisement on the FCCC website or FCCC weekly
newsletter are kindly invited to contact the FCCC at:
info@flanders-china.be 

Organisation and founding members of the
Flanders- China Chamber of Commerce

Chairman
Mr. Kurt Vandeputte, Senior Vice President Government 
Affairs, NV UMICORE SA

Vice-Chairmen
Mr. Filip Coremans, Managing Director Asia, NV AGEAS 
SA

Secretary and Treasurer
Wim Eraly, Head of Corporate and Transaction Banking, 
NV KBC Bank SA

Executive Director
Ms. Gwenn Sonck

Members of the Board of Directors and Founding
Members:
Mr. Kurt Vandeputte, Senior Vice President Government 
Affairs, NV UMICORE SA
Mr. Filip Coremans, Managing Director Asia, NV AGEAS 
SA
Mr. Carl Peeters, Chief Financial Officer, NV AHLERS SA
Mr. Filip Pintelon, Senior Vice President, NV BARCO SA
Mr. Philip Eyskens, General Counsel, Senior Vice 

President Legal IP GRC, NV BEKAERT SA
Mr. Philip Hermans, Managing Director Activity Line 
Dredging, NV DEME SA
Mr. Wim Eraly, Head of Corporate and Transaction 
Banking, KBC Bank SA
Mr. Johan Verstraete, Vice President Weaving Machines, 
NV PICANOL SA
Mr. Luc Delagaye, Member of the Executive Committee, 
NV AGFA-GEVAERT SA

Membership rates for 2021 (excl. VAT)
● SMEs: €435 (excl. 21% VAT)
● Large enterprises: €1,080 (excl. 21% VAT)

Contact
Flanders-China Chamber of Commerce
Office: Ajuinlei 1, B-9000 Gent, Belgium
New telephone and fax numbers:
T ++32/9/269.52.46
F ++32/9/269.52.99
E info@flanders-china.be
W www.flanders-china.be

Share your story
To send your input for publication in a future newsletter
mail to: info@flanders-china.be 
The FCCC Newsletters are edited by Michel Lens,
who is based in Beijing and can be contacted by e-mail
michel.jc.lens@gmail.com 

Disclaimer: the views expressed in this newsletter are not
necessarily those of the FCCC or its Board of Directors.
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