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FCCC ACTIVITIES
Webinar: China for SMEs after Covid: Panel discussion with the FIT Representatives
in China – 13 March 2024, 10 AM CET

The Flanders-China Chamber of Commerce (FCCC) and Flanders Investment & Trade (FIT) are organizing a webinar with
the FIT Representatives in China. This webinar will take place on Wednesday, 13 March 2024 at 10h00 to 11h15.

During this webinar, the Flemish Economic Representatives and the Flemish Technology Counsellor in China will talk
about the current business climate and opportunities for SMEs one year after Covid.

The program is as follows:
10u00-10u05: Introduction by Gwenn Sonck, Executive Director, Flanders-China Chamber of Commerce

10u05-10u55: Panel discussion with the Flemish Economic Representatives of Flanders Investment & Trade 

Koen De Ridder, Flemish Economic Representative in Beijing;

Frank Van Eynde, Flemish Economic Representative  in Shanghai;

Eva Verstraelen, Flemish Economic Representative  in Guangzhou;

Siegfried Verheijke, Flemish Economic Representative  in Hong Kong S.A.R.;

Peter Tanghe, Technology Counsellor in China;

Frederic Deprez, Deputy Director Trade APAC;

10u55-11u15: Q&A session
Practical information:
Date: 13.03.2024

Location: Online

Price members: Free

SUBSCRIBE HERE
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Webinar: Belgian Customs and its activities in China – 19 March 2024, 10 am CET

The Flanders-China Chamber of Commerce (FCCC), with the support of Flanders Investment & Trade, is organizing a
webinar focused on 'Belgian Customs and its activities in China', which will take place online on 19 March 2024 at 10 am
CET.

The programme is as follows:
10h00 – 10h05: Introduction, Ms Gwenn Sonck, Executive Director, Flanders-China Chamber of Commerce

10h05 – 10h25: Procedures and regulations of the Chinese customs and other institutions related to import or export, Ms
Isabelle Bedoyan, Counselor, Customs Attaché, Embassy of Belgium in China

10h25 – 10h45: Support given by the Federal Agency for the Safety of the Food Chain (FASFC) to local companies when
exporting to China, Ms Annabelle Schreiber, Agricultural Attaché, Embassy of Belgium in China

10h45 – 11h00: Q&A Session

Practical information:
Date and time: 19 March 2024, 10h00 CET

Location: Online

Price for Members: Free

SUBSCRIBE HERE
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https://flanders-china.glueup.com/event/102615/register/
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ACTIVITIES SUPPORTED BY FCCC
Invest in China Summit 2024 – 26 March 2024 – China National Convention Center, 
Beijing

To fully showcase the new opportunities that Chinese modernization can create for countries around the world and share 
China's development dividends with global business leaders, the Ministry of Commerce of China (MOFCOM) will organize 
a number of activities in 2024 under the “Invest in China” campaign to bring foreign investors to China to learn more 
about and invest in the country. On March 26 MOFCOM will hold the single signature event of the year – Invest in China 
Summit 2024 – at the China National Convention Center in Beijing. Global CEOs are cordially invited to join the Summit.

The conference agenda is available here 

For more information, email gwenn.sonck@flanders-china.be 

135th Canton Fair – April 15, 2024 – Guangzhou

The 135th Canton Fair, which is renowned as “China's No. 1 Fair”, is to be opened onsite in Guangzhou on April 15,
2024.  The Canton Fair is featured with optimized exhibition structure, various premium companies' participation, large
number of exhibits, diverse supporting activities and continuously  improved convenience of attending. And the previous
session, the 134th Canton Fair attracted overseas buyers from 229 countries and regions, including 197,869 who attended
onsite and 453,857 online. 

The China Import and Export Fair, also known as the Canton Fair, is an important channel for China’s foreign trade and a
window of China’s opening up. It plays a key role in advancing the development of China’s foreign trade and the economic
and trade exchanges between China and the rest of the world. 

The  Canton  Fair  is  co-hosted  by  the  Ministry  of  Commerce  of  the  People's  Republic  of  China  and  the  People’s
Government of Guangdong province and organized by the China Foreign Trade Center. It is held every spring and autumn
in Guangzhou, China. Since its establishment in 1957, the Canton Fair has enjoyed the longest history, the largest scale,
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the biggest buyer attendance, the most diverse buyer origin, the most complete product variety, and the best business
turnover in China for 134 sessions. 

The 135th Canton Fair is scheduled to open on April 15, with a total exhibition scale of 1.55 million square meters. This
session will provide global buyers with a one-stop trading platform featuring complete exhibit variety, quality products with
competitive price, and convenient, efficient and reliable services. 

For more information and registration, please see the official website of the Canton Fair: https://www.cantonfair 

Flanders Investment & Trade – Hybrid Food Fair – 6 June 2024 – Shanghai 

Many foreign buyers and importers in the food sector are looking forward to find new suppliers and to discover new
products and trends. Are you interested to present your products in new markets in an easy-going way?

Very good! Flanders Investment & Trade will happily match the requirements of the buyers with your export plans and is
organizing a hybrid matching day in Shanghai on June 6, 2024.

How do we go about it?
FIT-Shanghai has many contacts in the food sector with importers/distributors,  e-commerce players and supermarket
chains. We will invite those buyers to a mini-food-fair where they can get to know the products of Flemish companies.
After the mini-food-fair we will introduce the buyers to Flemish companies in which they are interested.

• Online subscription before April 8

• You will receive a mail with practical information, and a registration link for an intake talk at a local office

• Attention: only following this intake talk may we confirm your participation

• You provide product samples to FIT-Shanghai for tasting during the mini-food-fair. To receive your products in
time, we advise you to send your samples before April 29.

• On the basis of your profile, our colleagues at FIT-Shanghai will go looking for possible buyers.

• June 6: presentation of your company and products by our colleagues in Shanghai to Chinese buyers during
the mini food fair.

• If a buyer is interested, FIT will organize an online meeting between yourself and the buyer (will be organized
after the presentation and tasting).

More information about the program, digital catalogue, samples and branding material will be provided after approval of
your participation.

What? Meeting day 'Hybrid Food Fair Shanghai'

Where? Shanghai, China

When? 6 June 2024

Last subscription date? 8 April 2024

Price €200 per participating company

Organization Flanders Investment & Trade

Contact: Frederic Deprez at frederic.deprez@fitagency.be 

SUBSCRIBE HERE
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TRAVEL ADVISORY
Belgium among six additional countries granted 15-day visa-free visits

China granted passport holders of six additional countries – including Belgium and Luxembourg – 15-day visits
without having to apply for a visa for the purposes of travel, business, and family reunions. The policy enters into
force on March 14 and will last until November 30, unless it would be extended. The other four countries are Switzerland,
Ireland, Hungary and Austria. They join an earlier batch of six countries – France, Germany, Italy, Malaysia, Spain and the
Netherlands – which were already granted the visa exemption. A visa-free policy for 30 days is available for Hainan
province for the same purposes as listed above and also for medical treatment, attending exhibitions, and participating in
sports competitions.

Follow the Flanders-China Chamber of Commerce on
LinkedIn – Facebook – X – Instagram

NPC & CPPCC SESSIONS
Parliamentary sessions end as developing own technology declared top priority

The “two sessions” of the NPC and CPPCC ended in
Beijing after only one week as NPC Chairman Zhao Leji
delivered closing remarks on March 11.  The National
People's Congress (NPC) adopted an amendment to the
Organic  Law  of  the  State  Council,  imposing  stronger

Communist  Party  control  over  the  government  as  an
implementer  of  its  policies.  The  amendment  is  the  first
change to the State Council law since 1982 when it was
formally  introduced  and  passed.  The  NPC  also  passed
Premier Li Qiang's Report on the Work of the Government,
the 2024 budget – with increased spending on science and
technology – and other reports.

Chinese  technology  executives  attending  the  “two
sessions” have called for the country to make more of
its own advanced chips and train talent to help with
artificial  intelligence  (AI)  development.  Lei  Jun,  Co-
founder and CEO of smartphone firm Xiaomi advocated in
one of his four proposals the strengthening of AI education
to drive the country’s technological and industrial upgrades.
Lei said that the teaching of AI literacy should start as early
as  primary  school,  and  continue  throughout  compulsory
education,  covering  nine  years  in  total.  “There  is  a
significant lack of top AI talent in our country,” Lei wrote in
his  proposal,  cautioning  that  the  cultivation  of  AI  talent
would be a critical factor to upgrading China’s industries.
Lei  also  suggested  introducing  more  AI-related  subjects
across Chinese universities, stepping up investment in AI
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education  and  strengthening  collaboration  with  overseas
institutions.  Currently  nearly  500  Chinese  colleges  offer
Bachelor’s  degrees  in  AI,  with  around  200  institutions
applying to set up similar studies, representing a relatively
small  portion  of  the  over  3,000  Chinese  colleges.  Cao
Peng, Chair  of  the Technology Committee at Chinese e-
commerce  giant  JD.com,  noted  that  the  country  needs
more advanced home-made chips to train large language
models  (LLMs),  which  underpin  products  like  OpenAI’s
ChatGPT.  A number  of  local  governments  plan  to  issue
“computing vouchers” to subsidize artificial intelligence (AI)
and data-process related companies.

China will boost investment in science and technology
by 10% this year to CNY379.8 billion, according to the
Finance Ministry’s draft budget report released during the
annual  legislative  sessions  in  Beijing.  Science  and
technology has taken on unprecedented significance in this
year’s budget, with the largest percentage increase of any
major  area  of  government  spending  –  more  than
diplomacy,  public  security,  education and defense – and
marking a big jump from last year’s 2% rise.  But it is far
less  than  China’s  overall  spending  on  research  and
development (R&D) – from the government and the private
sector  –  which  surpassed  CNY3.3  trillion  last  year,
according to Science and Technology Minister Yin Hejun.
In dollar terms, China is the world’s second largest R&D
spender after the United States.  While there were budget
constraints affecting other sectors, science and technology
would continue to see “guaranteed expenditure” because
of its pivotal role in driving China’s development, according
to the Finance Ministry. 

Premier  Li  Qiang  said  ultra-long  special  treasury  bonds
would be issued annually to fund critical national strategies
and boost security capabilities in vital R&D areas. This year
CNY1  trillion  worth  of  the  bonds  will  be  issued.  Some
CNY98 billion has been earmarked for basic research, an
increase of  13.1% from 2023.  More  money will  also  be
spent  on  nurturing  and  attracting  talent,  including

strengthening  support  for  young  researchers  and  giving
leading scientists greater control over resources.  Science
and  Technology  Minister  Yin  told  reporters  that  total
expenditure  on  R&D  in  2023  was  up  8.1%  from  the
previous year and accounted for 2.64% of GDP. 

Zheng Shanjie, Chairman of the National Development and
Reform Commission (NDRC), said on the sidelines of the
just-concluded NPC session that China has the confidence,
capabilities and conditions to meet its economic and social
development targets for this year, adding that the favorable
conditions for China’s economic development outweigh the
unfavorable  factors  in  2024,  and  the  upward  trend  in
economic  recovery  will  be  further  consolidated  and
strengthened.  Despite  anticipated  challenges  such  as  a
possible  more  complex  external  environment  and
operational  difficulties  for  some  enterprises,  these
problems can be addressed through development. 

In a press conference, Wu Qing, Chairman of  the China
Securities Regulatory Commission (CSRC), vowed to
beef up institutional buildup of the capital market and
to better ensure investor protection. In his government
work report,  Premier Li  Qiang had emphasized that “the
underlying  stability  of  the  capital  market  should  be
enhanced.”  Wu said the CSRC “won't  hesitate  to  act  to
correct  extreme  situations  when  the  market  seriously
deviates  from  its  fundamentals,  irrational  and  violent
fluctuations occur, liquidity is exhausted, or market panic
and  loss  of  confidence  appears.”  The  first-time  ever
mention of enhancing the underlying stability of the capital
market  sends  a  strong signal  of  China's  commitment  to
building itself into a financial powerhouse and sets the tone
for the future development in related fields,  delegates to
the two sessions said. Wu Qing also called protection of
small investors the “single most important mission” of the
CSRC and warned those who commit illegal activities and
distort the capital market. 

This overview is based on reports by the China Daily, the
Global Times and the South China Morning Post. 

ARTIFICIAL INTELLIGENCE
China's AI to offer unprecedented development opportunities

China’s  artificial  intelligence  industrial  chains,
including  computing  power,  cloud  servers  and  data
centers,  are  expected  to  usher  in  unprecedented
development  opportunities  amid  a  worldwide  frenzy
around Sora, a new text-to-video AI model developed by
U.S.-based OpenAI, creator of chatbot ChatGPT. Experts
said Chinese tech enterprises should pool more resources
into  the  basic  research  of  crucial  technologies,  improve
independent  innovation  capacities  and  strengthen
exchanges and cooperation with companies both at home
and  abroad  so  as  to  build  an  open,  collaborative  and
innovative  AI  industrial  ecosystem.  Moreover,  the
multimodal large language model (LLM), which possesses
the ability to generate high-resolution video clips based on
given text  prompts,  is an undeniable future development
direction for generative AI technology, and will inject strong
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innovative  AI  industrial  ecosystem.  Moreover,  the
multimodal large language model (LLM), which possesses
the ability to generate high-resolution video clips based on
given text  prompts,  is an undeniable future development
direction for generative AI technology, and will inject strong
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impetus into a new round of industrial development, said
industry observers. 

“The launch of Sora will have a profound impact on the
development  of  China’s  AI  industrial  chain,  and  this
innovative  text-to-video  model  is  expected  to  inject  new
vitality  into  the  field  of  content  creation  and  trigger  an
industrial revolution,” said Zhu Keli, Director of the China
Institute of New Economy. He added that this presents both
a challenge and a rare opportunity for China as the country
has  immense  data  resources  and  broad  application
prospects,  which  lays  a  solid  foundation  for  the
commercialization  of  cutting-edge  technologies  such  as
Sora. 

“With  the  wide application of  AI  technology,  demand for
infrastructure such as computing power, servers and chips
will grow exponentially, which will significantly promote the
coordinated  development  of  upstream  and  downstream
segments  of  China’s  AI  industrial  chain,”  he  said.  Zhu
added  that  Chinese  AI  companies  should  step  up
investment in the R&D of computing power and chips, try to
achieve  breakthroughs  in  key  technologies,  as  well  as
expand  the  applications  of  video  generation  models  in
more segments. Computing power, which serves as a core
productive force in the digital economy era, has become an
important  engine  driving  China’s  economic  growth  and
unleashing the potential of data as a factor of production.
Chinese  enterprises  have  ramped  up  efforts  to  build
computing  infrastructure,  such  as  servers,  storage  and
data centers, and bolster the development of AI by offering
computing power support and guarantees. Supercomputer
manufacturer Dawning Information Industry Co, also known
as Sugon,  has  invested heavily  in  underlying computing
power,  frameworks,  algorithms  and  applications,  and
participates in China’s integrated computing power service
platform to  bolster  the  industrial  use  of  AI  models.  Cao
Zhennan, Vice President of Sugon, said the training of AI
models necessitates massive requirements for computing
resources, which will give a big boost to the development
of China’s computing power industry. 

As  AI-powered  large  language  models  are  driving  a

revolution in the cloud computing industry, more efforts
are needed to  rebuild  the  infrastructure system of  LLMs
and bolster the development of AI-native applications, said
Hou Zhenyu, Vice President of Chinese search company
Baidu. It will offer the LLM-centered cloud infrastructure to
promote the commercial  use of  AI technology, Hou said,
adding that intelligent computing abilities will provide solid
support for the operation of AI applications. According to
Baidu  AI  Cloud,  Baidu’s  cloud  computing  unit,  the
innovative integration of cloud computing with AI will lower
the  threshold  for  enterprises  to  acquire  and  use  AI
technology. 

As artificial general intelligence (AGI) takes the world
by  storm,  efforts  are  needed  in  China  to  draft  a
national  plan to  boost  its  development,  the  latest  tech
frontier that is a key part of new quality productive forces.
AGI refers to AI’s versatility in doing multiple tasks such as
writing  essays,  checking  program  bugs  and  making
business plans. This differentiates it from previous narrow
AI projects that excel in only one area. The emergence of
AI chatbot ChatGPT and the text-to-video generation tool
Sora triggered widespread discussion regarding the rapid
development of AGI. Highlighting global competition in the
sector,  NPC  Deputy  Liu  Qingfeng  and  Chairman  of
Chinese  AI  company  iFlytek,  said  there  is  a  need  “to
address  the  gaps  and  focus  on  the  ‘main  battlefield’  of
large  language  models.  We  must  concentrate  national
resources  to  catch  up  rapidly  while  systematically
constructing the ecosystem and applications for AGI”. With
the  emergence  of  generative  AI  technology,  global
competition has intensified and China lags behind the U.S.
in key aspects, Liu said.  He added that the plan should
involve key areas such as building a powerful computing
power  ecosystem,  high-quality  data  sharing,  scientific
evaluation standards,  forward-looking  technological  R&D,
talent  cultivation,  legal  frameworks  and  ethical
considerations. According to International Data Corp (IDC)
the  scale  of  China’s  AI  market  is  expected  to  reach
USD26.44 billion in 2026, with a compound annual growth
rate of over 20% between 2021 and 2026, the China Daily
reports. 

FOREIGN INVESTMENT
Legislators and advisers emphasize the need to attract more foreign investment

China should roll out more robust measures to better
attract and utilize foreign investment, further optimize
its business environment, reduce its negative list and
remove  discriminatory  practices,  according  to
legislators  and political  advisers  attending  the  NPC and
CPPCC  sessions.  They  stressed  that  China’s  vast  and
expanding market, coupled with its increasing openness to
foreign  investment,  would  present  new opportunities  for
many businesses across sectors,  and its  well-developed
industrial  and  supply  chains  could  provide  a  solid
production  foundation,  further  enhancing  its  appeal  to
foreign investors. “The current global economy is grappling
with various uncertainties, particularly the rise of trade and
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Baidu. It will offer the LLM-centered cloud infrastructure to
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adding that intelligent computing abilities will provide solid
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As artificial general intelligence (AGI) takes the world
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national  plan to  boost  its  development,  the  latest  tech
frontier that is a key part of new quality productive forces.
AGI refers to AI’s versatility in doing multiple tasks such as
writing  essays,  checking  program  bugs  and  making
business plans. This differentiates it from previous narrow
AI projects that excel in only one area. The emergence of
AI chatbot ChatGPT and the text-to-video generation tool
Sora triggered widespread discussion regarding the rapid
development of AGI. Highlighting global competition in the
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Chinese  AI  company  iFlytek,  said  there  is  a  need  “to
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constructing the ecosystem and applications for AGI”. With
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the  scale  of  China’s  AI  market  is  expected  to  reach
USD26.44 billion in 2026, with a compound annual growth
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China should roll out more robust measures to better
attract and utilize foreign investment, further optimize
its business environment, reduce its negative list and
remove  discriminatory  practices,  according  to
legislators  and political  advisers  attending  the  NPC and
CPPCC  sessions.  They  stressed  that  China’s  vast  and
expanding market, coupled with its increasing openness to
foreign  investment,  would  present  new opportunities  for
many businesses across sectors,  and its  well-developed
industrial  and  supply  chains  could  provide  a  solid
production  foundation,  further  enhancing  its  appeal  to
foreign investors. “The current global economy is grappling
with various uncertainties, particularly the rise of trade and
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investment  protectionism  and  unilateralism,  which  have
severely  disrupted  the  global  decision-making  of
multinational  corporations,”  said NPC Deputy Tian Xuan.
China should introduce a package of well-targeted policies
to mitigate the negative impacts of instability, so as to offer
a more welcoming climate and catalyze foreign investment
amid  a  rapidly  changing  world,  said  Tian,  who  is  also
Associate Dean of Tsinghua University’s People’s Bank of
China School of Finance. 

The country saw a significant increase in the number of
newly  established  foreign-invested  enterprises  last  year,
with  53,766  companies  being  set  up  nationwide,
representing  a  year-on-year  growth  of  39.7%.  With  a
growth rate of 5.2% in 2023, China not only outperformed
the global estimate of approximately 3% growth, but it also
took  the  lead  among  the  world’s  leading  economies.
According to the International Monetary Fund (IMF), China
contributed more than 30% to global economic growth last
year, solidifying its role as a main force behind the global
economy.  Going  forward,  the  country’s  all-out  efforts  to
sustain  stable  economic  growth  are  essential  to  draw
international  investors,  contributing  to  the  overall
attractiveness of China as an investment destination, said
Pan  Yuanyuan,  Associate  Researcher  at  the  Chinese
Academy of Social Sciences’ Institute of World Economics
and Politics. 

It’s  of  great  significance  to  not  only  attract  foreign
investment but also retain it, so optimizing the business
environment  and  providing  more  streamlined  and
convenient  services  to  businesses are  crucial  steps,
said Quan Heng, Deputy to the 14th NPC and Economist at
the Shanghai Academy of Social Sciences. According to a
poll by the China Council for the Promotion of International
Trade (CCPIT) in late January, more than 90% of foreign
businesses consider the Chinese market to be attractive,
and  over  80%  expressed  satisfaction  with  China’s
business environment in 2023. The survey conducted by
the country’s top foreign trade and investment  promotion
agency also showed that nearly 70% of polled enterprises
are upbeat about the prospects of the Chinese market over
the next five years. 

That said, improving the facilitation of foreign investment
and enhancing the enabling environment for innovation will
remain high on the Chinese government’s work agenda,
said  Jiang  Ying,  Chair  of  Deloitte  China  and  also  a
Member  of  the  14th National  Committee  of  the  Chinese
People’s Political Consultative Conference. By simplifying
administrative procedures and promoting collaboration and
knowledge  exchange  between  foreign  and  domestic
entities,  China  will  foster  a  conducive  ecosystem  for
foreign businesses to establish research and development
centers  in  the  country,  and  contribute  to  its  innovation
landscape,  Jiang  added.  Expanding  market  access  for
global  investors  needs  to  be  promoted  on  an  ongoing
basis, with efforts focussed on reducing the negative list
for foreign investment and enhancing the openness of
modern service industries such as education, healthcare
and elderly care, Jiang added. 

In late October, China took a significant step to help attract
foreign investment by announcing the complete removal of
restrictions  on  foreign  investment  in  the  manufacturing
sector.  Despite  the  diversification  of  multinational
companies’ global  expansion strategies,  China continues
to be a crucial choice for top-tier enterprises thanks to its
infrastructure  development,  technological  advancements
and  industrial  capabilities,  as  well  as  its  super-sized
market.

Looking ahead,  China is  expected to further consolidate
and enhance its attractiveness for foreign investment, with
particular  emphasis  on  sectors  such  as  the  digital
economy,  green  economy  and  high-tech  industries.
Stronger policy support should be provided and restrictions
removed as appropriate, to guide more foreign investment
toward such sectors as digital economy, green economy,
high-tech,  and medium- and high-end manufacturing,  as
well  as the central,  western and northeastern regions of
the country. Last year, high-tech industries accounted for
37.4% of total foreign direct investment (FDI), increasing
by 1.3 percentage points compared with 2022 and posting
a record high. Additionally, the manufacturing sector saw
an  increase  in  its  proportion  of  FDI  by  1.6  percentage
points to 27.9%, the China Daily reports. 

CHINA NEWS ROUND-UP
Commerce Minister says import 
opportunities will increase
Commerce  Minister  Wang  Wentao  said  at  a  press
conference that he is confident that China can sustain
the sound fundamentals of foreign trade, with exports
climbing  the  value  chain  and  the  import  market
presenting  greater  opportunities  amid  the  complex
global  economic  environment  and uncertainties.  Positive
signs  have  emerged  as  China’s  foreign  trade  sector

maintained its growth momentum in the first two months of
the  year.  Many  enterprises  are  venturing  abroad  to
participate  in  trade  shows  and  expand  their  market
presence, he added. The development of foreign trade is
supported  by  a  strengthened  industrial  base,  abundant
resources and enhanced innovation capabilities, enabling
more exports of higher value-added goods. 

Meanwhile,  China’s  proactive  approach  to  further
opening  up  its  markets  has  contributed  to  the
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particular  emphasis  on  sectors  such  as  the  digital
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toward such sectors as digital economy, green economy,
high-tech,  and medium- and high-end manufacturing,  as
well  as the central,  western and northeastern regions of
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expansion of  import  opportunities,  Wang said.  In  the
near term, strengthened financial services for foreign trade,
continued promotion of trade fairs and the streamlined visa
process  for  businesspeople  are  among  key  favorable
policies that are part of the country’s efforts to address the
difficulties  and  uncertainties  faced  by  the  foreign  trade
sector, Wang said. Looking to the medium and long term,
the key focus for China is to nurture new drivers for foreign
trade and propel  high-quality  development  in  the sector.
Expanding  the  volume  of  the  intermediate  goods  trade,
facilitating  cross-border  e-commerce  exports,  enhancing
trade digitization  and  advancing  green development  are
also high on the agenda, Wang added. 

China’s export  situation, according to a report by CITIC
Securities released in January,  is expected to witness a
reversal  in  2024,  with  an  estimated  growth  rate  of
around 2% for the entire year. Diversifying export markets
is key to reducing dependence on any single market and
mitigating  the  effects  of  sluggish  external  demand.  Liu
Xiangdong,  Researcher  at  the  China  Center  for
International  Economic  Exchanges,  said  leveraging  e-
commerce platforms can help Chinese businesses adapt
to  changing  market  dynamics  and  expand  their  global
reach. In addition to foreign trade, China will  also adopt
more  forceful  and  well-focused  measures  to  boost
consumption, a key growth driver that contributed 82.5% to
the  country’s  GDP growth  in  2023,  Wang  said.  China’s
automotive,  household  appliances  and  decoration  and
furnishings  sectors  have  significant  potential  for
replacement demand, Wang added, as on average, around
270  million  household  appliances  exceed  their
recommended safe usage period each year. 

Meanwhile, there is still immense potential for the growth
of China’s services, as this sector has experienced rapid
development over the past decade, Wang said, noting the
proportion of per capita spending on services jumping from
39.7% in 2013 to 45.2% last year, the China Daily reports.

EU to impose retroactive tariffs on 
electric vehicles from China
Electric  vehicles  made  in  China  must  be  registered
with Customs authorities as the European Union looks
to apply retroactive tariffs after its ongoing probe into
subsidies concludes. It can be viewed as a way to deter
imports, which the EU says are “massive”, and were 11%
higher between October and January compared to before
the launch of the investigation. An EU document says that
if the EU waited to impose duties, its own manufacturers
would  “suffer  from  diminishing  sales  and  reduced
production  if  imports  continue  at  the  current  increased
levels”.  It  can also be assumed that  the  Commission is
satisfied  it  has  enough  evidence  to  put  duties  on  EVs
made in  China,  but  wants to  expedite  the process.  The
note, which was published in the EU’s official journal, said
that  regarding  subsidies,  “the  Commission  has  at  its
disposal sufficient evidence tending to show that imports of
the  product  concerned  from  the  PRC  are  being
subsidized”.  Either  way,  the  move  will  further  stoke
tensions  with  Beijing,  which  has  reacted  angrily  to  the
suggestion that one of its key industries could be subjected
to punitive duties in Europe.

The China Chamber of Commerce to the EU (CCCEU)
“voiced its disappointment with the proposed mandate”,
saying  that  the  “recent  surge  in  Chinese  EV  imports
mirrors  the  increasing  demand  for  electric  vehicles  in
Europe”.  “We earnestly hope that the European side will
effectively safeguard the legitimate rights and interests of
Chinese enterprises and establish a fair, impartial and non-
discriminatory  business  environment  for  them,”  read  a
CCCEU statement.  The EU said overcapacity in China’s
economy was leading to a flood of hi-tech goods that could
not  be  consumed  domestically  because  of  sluggish
demand. Europe is  viewed as one of  the last  big,  open
markets for advanced Chinese goods. In other big markets
such as the United States and India, they are commonly
subjected  to  import  tariffs  or  other  market  access
restrictions.

Following  the  EU’s  probe,  which  was  launched  last
September,  Britain is reported to be considering its own
investigation into EV subsidies. As well as electric vehicles,
there  are  concerns  in  Europe  about  overcapacity  in
Chinese industries, ranging from wind turbines and solar
panels to lithium batteries, heat pumps and electrolyzers. 

EU negotiators also reached a provisional agreement
on a law to ban goods made using forced labor, which
was written with the western Chinese region of Xinjiang in
mind,  although  to  keep  it  compliant  with  World  Trade
Organization (WTO) rules, China is not mentioned in the
text.  Last month, Brussels blacklisted three Chinese firms
for  allegedly  flouting  its  sanctions  on  Russia  by  selling
dual-use  goods  made  in  Europe to  Russian  customers.
During a series of meetings in Brussels, Beijing’s envoy for
Eurasia  Li  Hui  asked  EU  officials  to  stop  sanctioning
Chinese  companies  because  they  might  be  needed  for
Ukraine’s post-war reconstruction.

The EU’s trade in goods deficit with China fell by 27%
to €291 billion last  year  compared to  2022.  The 2022
deficit  was the highest on record, according to Eurostat,
and became another bone of discontent in the relationship.
Telecom products were the biggest EU import last year, but
vehicles  showed  the  biggest  growth,  soaring  36.7%
compared  to  2022,  Eurostat  found,  as  reported  by  the
South China Morning Post. 

The  Global  Times  adds  that Cui  Dongshu,  Secretary
General of the China Passenger Car Association (CPCA),
said  that  subsidies  for  both  public  buses  and  private
passenger  cars  stopped  in  2022.  “When  there  were
subsidies in  China,  they  were  on  a  much smaller  scale
than  those  in  European  countries,”  he  added.  The  EU
accounted  for  47% of  China's  EV  exports  in  value  last
year, according to a report by Citi Research in January.

Foreign Minister Wang rejects the EU's 
“partner, competitor, systemic rival” view
of China
In  a  press conference that  lasted about  one and a half
hours,  Chinese  Foreign  Minister  Wang  Yi  answered  21
questions,  covering  a  wide  range  of  issues  related  to
China's  foreign  policy  and  foreign  relations.  On  China's
relationship with Europe, Wang said Europe's labeling of
China as a “partner, competitor and systemic rival” at
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expansion of  import  opportunities,  Wang said.  In  the
near term, strengthened financial services for foreign trade,
continued promotion of trade fairs and the streamlined visa
process  for  businesspeople  are  among  key  favorable
policies that are part of the country’s efforts to address the
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trade digitization  and  advancing  green development  are
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Xiangdong,  Researcher  at  the  China  Center  for
International  Economic  Exchanges,  said  leveraging  e-
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270  million  household  appliances  exceed  their
recommended safe usage period each year. 
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proportion of per capita spending on services jumping from
39.7% in 2013 to 45.2% last year, the China Daily reports.

EU to impose retroactive tariffs on 
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disposal sufficient evidence tending to show that imports of
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not  be  consumed  domestically  because  of  sluggish
demand. Europe is  viewed as one of  the last  big,  open
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Organization (WTO) rules, China is not mentioned in the
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The  Global  Times  adds  that Cui  Dongshu,  Secretary
General of the China Passenger Car Association (CPCA),
said  that  subsidies  for  both  public  buses  and  private
passenger  cars  stopped  in  2022.  “When  there  were
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Foreign Minister Wang rejects the EU's 
“partner, competitor, systemic rival” view
of China
In  a  press conference that  lasted about  one and a half
hours,  Chinese  Foreign  Minister  Wang  Yi  answered  21
questions,  covering  a  wide  range  of  issues  related  to
China's  foreign  policy  and  foreign  relations.  On  China's
relationship with Europe, Wang said Europe's labeling of
China as a “partner, competitor and systemic rival” at
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the same time is like reaching a traffic light and finding
the red,  yellow and green  lights  all  on  at  the  same
time. “How  can  one  drive  on?,”  he  asked.  As  long  as
China  and  Europe  engage  in  mutually  beneficial
cooperation,  no attempt  to  create bloc  confrontation  will
succeed, and as long as China and Europe stay committed
to openness and mutual  benefit,  deglobalization will  not
prevail, said the Chinese Foreign Minister. “The traffic light
analogy illustrates the underlying issues plaguing Europe's
foreign  policy,  highlighting  internal  contradictions  and
conflicting interests that hinder a cohesive approach. This
metaphor underscores the challenges faced by European
countries, while their own political correctness contradicts
their  practical  interests,”  Yang  Xiyu,  Senior  Research
Fellow at the China Institute of International Studies, told
the Global Times. Minister Wang Yi said China and Europe
should  be  “defenders  of  multilateralism”,  adding  that
cooperation should define their relationship.  “The correct
positioning  of  China-EU  relations  should  be  that  of
partnership,  the  mainstream  tone  should  be
cooperation,  the key value should be independence,
and the development prospects should be win-win.”
On China-U.S. relations, Wang said that since the meeting
between the leaders of the two countries in San Francisco
in November 2023, there has been some improvement, but
the  U.S.  side's  incorrect  perceptions  of  China  continue,
and the commitments made by the U.S.  have not  been
truly  fulfilled.  The  U.S.  is  constantly  thinking  of  new
ways  to  suppress  China,  and  the  list  of  unilateral
sanctions  is  continuously  expanding,  reaching  an
unimaginable  level  of  scapegoating,  according to  Wang.
The  Foreign  Minister  also  elaborated  on  China's
relationship with Russia. Wang said that China and Russia
have forged a new paradigm of major-country relations that
differs  entirely  from  the  obsolete  Cold  War  approach,
noting that China is willing to work with Russia to further
cultivate new momentum for cooperation. China supports
the holding  of  an  international  peace conference that  is
recognized by both Russia and Ukraine and that ensures
the equal participation of all parties and fair discussions on
all  peace  plans,  said  Wang.  On  the  Palestinian-Israeli
conflict, he said that a two-state solution is the only way to
break  the  vicious  cycle,  and  that  the  failure  to  end the
humanitarian disaster caused by the conflict today in the
21st century is a tragedy for humanity and a disgrace for
civilization. 

The  Chinese  Foreign  Minister  also  explained  in  detail
China's  contribution  and  role  in  pushing  forward  the
development  of  the  Global  South.  Wang noted  that  the
Global South is no longer the “silent majority,” but a key
force for reforming the international order and a source of
profound hope as the world undergoes changes unseen in
the  last  century.  China  was,  is  and  will  always  be  a
steadfast  member  of  the  Global  South.  We  go  through
thick and thin and head toward a shared future together
with countries of the Global South, and we will always be a
crucial  force  for  the  development  and  prosperity  of  the
Global South, said Wang.

The Foreign Minister also said that China wants to sign
more high-standard free trade agreements (FTAs), expand
global  free  trade  areas  and networks,  and  maintain  the
stability and smooth operation of global industrial chains,
supply chains, and data chains. “We will also work together

to host multilateral international cooperation platforms such
as  expos  for  trade  in  services,  consumer  goods,  and
supply chains to  optimize the market-oriented, legalized,
and internationalized business environment, bringing more
stable  and  long-term  benefits  to  investors  and  partners
from various countries,” Wang said. “China contributed one
third of global growth in 2023 with a 5.2% increase in GDP.
China remains strong as an engine for growth.  The next
China is still China,” Wang said.

China's door is opening wider – China's overall tariff level
has been reduced to a level roughly equivalent to that of
developed  countries  in  the  World  Trade  Organization
(WTO); the negative list for foreign investment access has
been reduced to  below 31  items;  manufacturing  access
has been fully opened and the opening-up of the service
industry  is  accelerating;  and  foreign  investment  returns
continue to rank among the best in the world, Wang added.
“Those who spread pessimistic  views on China will
only harm themselves, and those who misjudge China
will  result  in  missed  opportunities,” Foreign  Minister
Wang Yi noted, as reported by the Global Times and the
China Daily. 

Better-than-expected growth in foreign 
trade of 8.7% in first two months
China's merchandise trade in the first two months of
2024  hit  a  record  high  of  CNY6.61  trillion,  up  8.7%
year-on-year,  the  General  Administration  of  Customs
(GAC) announced, beating forecasts and signaling a good
start to the new year. Experts said that exports had gained
growth momentum thanks to expanding demand and rising
product competitiveness. Exports in the first two months
rose 10.3% to CNY3.75 trillion,  and imports were up
6.7%  to  CNY2.86  trillion. ASEAN  remained  China's
largest  trading  partner,  with  bilateral  trade  totaling
CNY993.24 billion, up 8.1% year-on-year and accounting
for  15%  of  China's  total  trade.  The  EU  was  China's
second-largest  trading  partner,  with  bilateral  trade  of
CNY832.39 billion, down by 1.3%. The U.S. was No 3, with
trade up 3.7% to CNY707.7 billion. In the first two months,
trade with Belt and Road Initiative (BRI) countries reached
CNY3.13 trillion, up 9%.

Zhou Maohua, Economist at China Everbright Bank, said
that  the  record  trade  figures  reflected  the  recovery  of
overseas demand, the optimization of the export structure
and  a  boom  in  new  export  drivers.  Electromechanical
products  accounted  for  nearly  60%  of  total  Chinese
exports, as those of automatic data processing equipment
reached  CNY195.45  billion,  up  7.3%,  while  exports  of
integrated  circuits  soared  28.6%  and  those  of  vehicles
increased by 15.8%.

Conditions  were  also  favorable  for  trade  by  private
enterprises. Their total trade stood at CNY3.61 trillion, up
17.7%, accounting for 54.6% of the total – an increase of
4.2  percentage  points  from  the  same  period  last  year.
“Growth  in  exports  led  to  an  increase  in  domestic
production, while the increase in imports reflected strong
domestic  demand,  both  of  which  will  help  drive  the
country's  GDP growth  in  the  first  quarter  of  this  year,”
Wang  Peng,  Associate  Research  Fellow  at  the  Beijing
Academy of Social Sciences, told the Global Times.
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Some property firms to be allowed to go 
bankrupt
Chinese  authorities  will  strive  to  stabilize  China’s
property  market  in  the  midst  of  a  debt  crisis  and
“systemic  risks”,  while  allowing  some  troubled  real
estate developers to go bankrupt or be restructured, Ni
Hong, Minister of Housing and Urban-Rural Development
said. “The task of stabilizing the market remains arduous,”
Ni  said,  while  insisting  that  Beijing  had  maintained  its
“bottom  line”  of  avoiding  “systemic  risks”  in  the  sector
through boosts to home sales and added liquidity for debt-
laden  developers. China’s  property  sector  has  been
grappling with a liquidity crisis since mid-2021, with major
developers  defaulting  on  or  delaying  debt  payments
following a regulatory crackdown on high leverage.

China  Evergrande  Group  was  wound up  in  January
and competitor  Country Garden Holdings  is facing a
liquidation  petition  in  Hong  Kong. Many  others,
including  China Vanke, the country’s second-biggest real
estate firm, struggle to sell flats and raise funds, weighing
on  the  growth  of  the  economy.  “It  also  needs  to  be
emphasized  that  for  real  estate  companies  that  are
seriously  insolvent  and  have  lost  their  operating
capabilities, they must go bankrupt and be restructured in
accordance  with  the  principles  of  the  rule  of  law  and
marketization,” Ni said. “Those who commit acts that harm
the interests of the masses will be resolutely investigated
and punished in accordance with the law, and they will be
made to pay the due price.”

Ni said that to deal with a funding crunch in the sector, the
Ministry  and  the  National  Financial  Regulatory
Administration  unveiled  a  plan  in  January  to  better
coordinate  with  financial  institutions  to  help  real  estate
projects. The mechanism is up and running in more than
310 cities in 31 provinces across the country to support
developers. Of the more than 6,000 real estate projects on
the government’s “white lists”  that are deemed eligible for
financing  support  from  commercial  banks,  nearly  83%
were from private or mixed-ownership enterprises.  As of
the end of February, over CNY200 billion in bank loans had
been approved. State news agency Xinhua reported last
month  that  local  governments  and  financial  institutions,
including  the  Bank  of  China  (BOC),  China  Construction
Bank  (CCB),  Agricultural  Bank  of  China  (ABC),  Postal
Savings Bank of China and some joint-stock banks, had
been  actively  implementing  such  coordination
mechanisms.

In  his  annual  government  report  last  week,  Premier  Li
Qiang said China would also quicken the development of a
new model  for  the  property  sector,  focusing  on  building
more affordable housing and meeting a range of demands
for  homes.  But  Ni  insisted  that  the  new  model  would
comply with the official line that “housing is for living in, not
for speculation”. “China will focus on planning and building
affordable  housing,  and  advancing  the  construction  of
public infrastructure for both normal and emergency use
and the redevelopment  of  villages in cities,”  he said,  as
reported by the South China Morning Post. 

Number of environmental court cases 
drops
China saw a drop in the number of  cases involving
environmental  issues  last  year  thanks  to  harsh
punishments  of  polluters and  the  general  public’s
increasing awareness of the importance of environmental
protection,  the  annual  work  reports  from the  Supreme
People’s  Court  (SPC)  and  the  Supreme  People’s
Procuratorate  (SPP)  showed.  Chinese  prosecutors
accused 3,831 people of polluting the environment in 2023,
a  decrease  of  11.3%  year-on-year.  They  also  initiated
84,000 public-interest lawsuits to supervise environmental
administrations to better perform duties, according to the
SPP  report.  “We’ve  also  provided  a  special  report  on
procuratorial work in environmental protection for the NPC
Standing Committee,” Ying Yong, SPP Procurator General,
said when delivering his work report to the NPC session.
Also  in  2023,  Chinese  courts  adjudicated  232,000
environmental cases, down 5.8% year-on-year. Among the
cases, more than 5,300 focused on pollution, a decline of
11.5% compared to 2022, the SPC work report  showed.
“The  drop  in  the  figures  indicates  that  the  concept  of
harmonious coexistence between humans and nature has
been  deeply  rooted  in  everyone’s  mind,  and  judicial
measures  have  also  played  a  role  in  beautifying  the
country,” Zhang Jun, President of the SPC, said. 

Over  the  past  few  years,  prosecutors  and  judges
across the  country  have  taken  various  measures to
strengthen  environmental  protection  and  advance
sustainable development.  For example, while increasing
penalties for polluters, Chinese courts have been required
to  guide  them  to repair  the  damaged  environment  and
prevent  pollution  through upgrading  technologies.  In
addition, the number of environmental tribunals increased
to over 2,800 last year from about 500 in 2016 to improve
the professionalism of relevant case handling, the top court
added.  With strong implementation of  the Yangtze River
and the Yellow River Protection Laws, the SPP also said in
its  work report  that  it  has worked with  the China Coast
Guard to  jointly  crack down on illegal  sand mining,  and
guided prosecutors in Inner Mongolia and the provinces of
Hebei,  Heilongjiang  and  Jilin  to  monitor  exotic  species,
prevent desertification and enhance the protection of black
soil  resources.  Although  environmental  violations  and
crimes  are  being  reduced,  the  top  judicial  authorities
stressed  that  efforts  to  promote  environmental
conservation and tighten supervision in this area will not be
weakened. 

President Xi Jinping highlighted the importance of science
and technology in tackling pollution, giving the example of
how  the  use  of  new  energy  vehicles  (NEVs)  has
empowered  environmental  and  ecological  protection.
Official  statistics  showed  that  in  2023,  China  produced
9.58  million  new energy  vehicles,  sold  9.49  million  and
exported  1.2  million,  marking  a  77.6%  year-on-year
increase and maintaining its position as the world’s leading
NEV exporter. 

China became the world’s first developing nation to roll out
across-the-board measures to tackle air pollution caused
by  PM2.5  –  particulate  matter  with  a  diameter  of  2.5
micrometers  or  less  –  in  2013.  China  has  been  the
country with the fastest improvement in air quality in
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seriously  insolvent  and  have  lost  their  operating
capabilities, they must go bankrupt and be restructured in
accordance  with  the  principles  of  the  rule  of  law  and
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the interests of the masses will be resolutely investigated
and punished in accordance with the law, and they will be
made to pay the due price.”
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coordinate  with  financial  institutions  to  help  real  estate
projects. The mechanism is up and running in more than
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the government’s “white lists”  that are deemed eligible for
financing  support  from  commercial  banks,  nearly  83%
were from private or mixed-ownership enterprises.  As of
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Bank  (CCB),  Agricultural  Bank  of  China  (ABC),  Postal
Savings Bank of China and some joint-stock banks, had
been  actively  implementing  such  coordination
mechanisms.
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Qiang said China would also quicken the development of a
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for  homes.  But  Ni  insisted  that  the  new  model  would
comply with the official line that “housing is for living in, not
for speculation”. “China will focus on planning and building
affordable  housing,  and  advancing  the  construction  of
public infrastructure for both normal and emergency use
and the redevelopment  of  villages in cities,”  he said,  as
reported by the South China Morning Post. 

Number of environmental court cases 
drops
China saw a drop in the number of  cases involving
environmental  issues  last  year  thanks  to  harsh
punishments  of  polluters and  the  general  public’s
increasing awareness of the importance of environmental
protection,  the  annual  work  reports  from the  Supreme
People’s  Court  (SPC)  and  the  Supreme  People’s
Procuratorate  (SPP)  showed.  Chinese  prosecutors
accused 3,831 people of polluting the environment in 2023,
a  decrease  of  11.3%  year-on-year.  They  also  initiated
84,000 public-interest lawsuits to supervise environmental
administrations to better perform duties, according to the
SPP  report.  “We’ve  also  provided  a  special  report  on
procuratorial work in environmental protection for the NPC
Standing Committee,” Ying Yong, SPP Procurator General,
said when delivering his work report to the NPC session.
Also  in  2023,  Chinese  courts  adjudicated  232,000
environmental cases, down 5.8% year-on-year. Among the
cases, more than 5,300 focused on pollution, a decline of
11.5% compared to 2022, the SPC work report  showed.
“The  drop  in  the  figures  indicates  that  the  concept  of
harmonious coexistence between humans and nature has
been  deeply  rooted  in  everyone’s  mind,  and  judicial
measures  have  also  played  a  role  in  beautifying  the
country,” Zhang Jun, President of the SPC, said. 

Over  the  past  few  years,  prosecutors  and  judges
across the  country  have  taken  various  measures to
strengthen  environmental  protection  and  advance
sustainable development.  For example, while increasing
penalties for polluters, Chinese courts have been required
to  guide  them  to repair  the  damaged  environment  and
prevent  pollution  through upgrading  technologies.  In
addition, the number of environmental tribunals increased
to over 2,800 last year from about 500 in 2016 to improve
the professionalism of relevant case handling, the top court
added.  With strong implementation of  the Yangtze River
and the Yellow River Protection Laws, the SPP also said in
its  work report  that  it  has worked with  the China Coast
Guard to  jointly  crack down on illegal  sand mining,  and
guided prosecutors in Inner Mongolia and the provinces of
Hebei,  Heilongjiang  and  Jilin  to  monitor  exotic  species,
prevent desertification and enhance the protection of black
soil  resources.  Although  environmental  violations  and
crimes  are  being  reduced,  the  top  judicial  authorities
stressed  that  efforts  to  promote  environmental
conservation and tighten supervision in this area will not be
weakened. 

President Xi Jinping highlighted the importance of science
and technology in tackling pollution, giving the example of
how  the  use  of  new  energy  vehicles  (NEVs)  has
empowered  environmental  and  ecological  protection.
Official  statistics  showed  that  in  2023,  China  produced
9.58  million  new energy  vehicles,  sold  9.49  million  and
exported  1.2  million,  marking  a  77.6%  year-on-year
increase and maintaining its position as the world’s leading
NEV exporter. 

China became the world’s first developing nation to roll out
across-the-board measures to tackle air pollution caused
by  PM2.5  –  particulate  matter  with  a  diameter  of  2.5
micrometers  or  less  –  in  2013.  China  has  been  the
country with the fastest improvement in air quality in
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the  world,  with  the  average  concentration  of  PM2.5
nationwide  decreasing  from  46  micrograms  per  cubic
meter in 2015 to 30 mcg/cubic meter in 2023, according to
the Ministry of  Ecology and Environment.  In Beijing,  the
concentration  decreased  from  89.5  mcg/cubic  meter  in
2013 to 32 mcg/cubic meter in 2023, and the number of
days with heavy air pollution went down from 58 to only
eight  during  the  period.  The  nation’s  treatment  of  air
pollution directly  and indirectly  stimulated investments of
about  CNY4 trillion  between 2013 and 2023,  leading  to
GDP growth of CNY5 trillion, the China Daily reports.

China's middle-income population 
passes 500 million
China’s middle-income population has passed the 500
million mark, according to a commentary in the Economic
Daily,   published  under  the  byline  Zhao  Caiwen,  a  pen
name linked to  the Communist  Party’s  Central  Financial
and Economic Affairs Commission. The country is currently
trying to boost domestic consumption, and the author of
the article said the buying power of this group, along with
urbanization  and  technological  innovation,  will  be  major
forces driving China in the future. It was published as part
of a series on “how China is going to maintain relatively
fast long-term growth” in an apparent effort to lift  market
confidence. In a reference to the American economist Walt
Rostow’s stages of growth theory, the article said China is
“in what Rostow calls a stage of high mass consumption,
and the Chinese market has huge development potential
and global appeal”.  The previous official estimate had
put the total middle-income population at 400 million
as of 2019, but the article did not provide a source for the
500 million figure and there is no official definition for what
constitutes this group.

The  authorities  are  counting  on  the  spending  power  of
China’s  1.4  billion  people  to  drive  economic  growth
following the property market crisis and a fall  in external
demand. Last month, Vice Minister of  Commerce Sheng
Qiuping said the government would announce a series of
measures  to  boost  consumption  by  encouraging
consumers  to  renovate  their  homes  and  upgrade  their
household  appliances,  furnishings  and  cars.  The  most
recent incentives of  this sort  were unveiled in Shanghai,
when  the  authorities  announced  subsidies  of  up  to
CNY10,000 for buying new cars and CNY1,000 for home
appliances.

Consumption  was  a  primary  growth  driver  in  2023,
accounting for 82% of last  year’s rise in gross domestic
product  (GDP).  Meanwhile,  the  country’s  disposable
income per capita stood at CNY39,218, a real increase of
6.1%  from  2022  after  accounting  for  price  factors,
according  to  the  National  Bureau  of  Statistics  (NBS).
However, there are many analysts who are concerned that
China  risks  “slowing  down  before  getting  rich”.  Zhang
Wenkui, Researcher at the Development Research Center
of the State Council, repeated that warning in December in
an  interview  with  an  online  media  outlet,  saying  it  was
“very  necessary”  to  keep annual  growth  above 5%,  the
South China Morning Post reports. 

Shenzhen to push the use of apps built 
on Huawei's Harmony OS
Chinese  technology  hub  Shenzhen,  home  of
telecommunications  equipment  giant  Huawei
Technologies,  plans  to  expedite  the  adoption  of the
company’s  self-developed  mobile  operating  system
HarmonyOS,  as it  competes with  Google’s Android and
Apple’s iOS in the world’s largest smartphone market. The
Shenzhen  municipal  government  intends  to  boost  the
number of its native apps built on HarmonyOS and push
for their adoption across several major sectors, according
to a 2024 action plan published by the city’s Industry and
Information Technology Bureau.

Under  that  initiative,  HarmonyOS-based  apps  would  be
adopted  in  sectors  that  include  government  services,
education, healthcare, banking and finance, transport and
welfare.  Companies  in  Shenzhen,  widely  regarded  as
China’s Silicon Valley, are expected to account for 10% of
the total number of HarmonyOS-built apps in China by the
end of this year, according to the plan.

The  municipal  government  will  also  support  universities
and  training  institutions  across  the  city  to  establish
HarmonyOS developer courses, and set up at  least two
new industrial  parks  for  companies  to  develop  products
based on Huawei’s mobile operating platform. Shenzhen’s
move  further  bolsters  Huawei’s  strategy  to  widen  the
adoption of  HarmonyOS as an alternative ecosystem as
set  out  by company Founder  Ren Zhengfei  last  year  to
counter  the  impact  of  U.S.  sanctions.  HarmonyOS  was
unveiled by Huawei in August 2019, three months after the
United  States  government  put  the  company  on  a  trade
blacklist  that restricted it from buying chips and software
that use U.S. technologies without Washington’s approval.
The  mobile  operating  system  is  used  on  smartphones,
tablets,  smart  televisions,  personal  computers,
smartwatches and various home appliances.

Shenzhen’s action plan on HarmonyOS adoption comes as
Huawei  climbed  back  to  the  No  1  spot  in  China’s
smartphone market earlier this year, according to a report
by research firm Counterpoint. That resurgence was jump-
started  by  Huawei’s  surprise  release  last  August  of  its
Mate 60 Pro 5G smartphone – powered by its advanced
Kirin  9000S  processor,  which  was  locally  developed  in
spite of U.S. tech sanctions, and running HarmonyOS. The
operating system is predicted to surpass Apple’s iOS as
the second-biggest mobile operating system in mainland
China  this  year  amid  the  growing  domestic  demand for
Huawei’s  latest  5G  smartphones.  A  developer  preview
version  of  HarmonyOS  Next,  the  latest  iteration  of
Huawei’s mobile operating system, was made available to
coders in January. It will be launched for commercial use in
the  fourth  quarter  of  this  year,  according  to  Huawei.
Internet  search firm Baidu and online shopping platform
JD.com have announced  they  will  build  apps  based  on
HarmonyOS Next, while Chinese financial technology firm
Ant  Group  said  in  December  that  it  is  building  a  new
HarmonyOS version  of  mobile  payment  app  Alipay,  the
South China Morning Post reports. 
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