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China Business Weekly
 7 February 2023

FCCC/EUCBA ACTIVITIES
Webinar: “Navigating turbulent times in the freight industry”
8 February 2023 – 10h00 CET

The Flanders-China Chamber of Commerce is organizing a webinar focusing on "Navigating turbulent times in the
freight industry", which will take place on 8 February 2023 at 10h00 am CET.

The disruptive events that caused record-high ocean shipping rates are coming to an end, and rates are swinging back.
Following the disruption, what is happening in the shipping market, and what can we expect in the coming year? How low
will container rates go? As a shipper, what can you do to benefit from the decreasing prices? And is the 'pricing' crisis
really over?

Our first speaker, Mr Didier Duponselle, Business Unit Director Warehousing and On-site Logistics, Ahlers, will address
these questions during his presentation.

Our second speaker Mr Arno Coster, Commercial Director, Trade Facilitation, Ahlers, will discuss new customer patterns,
new ways for companies to meet customers'  needs, and new ways to execute the 'vision for the growth of  revenue
streams' in complex markets. Added to that, he will explain how business processing can be outsourced using the Ahlers
Master Trade model to help companies operate successfully in complex markets.

Our third speaker, Mr Jan Van der Borght,  Port Representative, Port of Antwerp-Bruges, will speak about how a world
port like Antwerp-Bruges can adapt to respond to the changing maritime supply chain.

The programme is as follows:
10h00 – 10h05: Introduction, Ms Gwenn Sonck, Executive Director, Flanders-China Chamber of Commerce

10h05 – 10h25: Presentation on “Navigating turbulent times in the freight industry”, Mr Didier Duponselle, Business Unit 
Director Warehousing and On-site Logistics, Ahlers

10h25 – 10h45: Presentation on “Business Process Outsourcing in complex markets”, Mr Arno Coster, Commercial 
Director, Trade Facilitation, Ahlers
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10h45 – 11h00: Presentation on “Business in turbulent times from a port and China perspective”, Mr Jan Van der Borght,
Port Representative, Port of Antwerp-Bruges

11h00 – 11h15: Q&A Session

Practical information:
Date: February 8, 2023

Time: 10h00 am CET (Brussels time)

Location: Online

Price For Non-Members: Free

SUBSCRIBE HERE

Webinar: Belgian Customs and its activities in China – 21 February 2023, 10 am CET

The Flanders-China Chamber of  Commerce (FCCC) is organizing a webinar focused on 'Belgian Customs and its
activities in China', which will take place online on 21 February 2023 at 10 am CET.

The programme is as follows:
10h00 – 10h05: Introduction, Ms Gwenn Sonck, Executive Director, Flanders-China Chamber of Commerce

10h05 – 10h25: Procedures and regulations of the Chinese customs and other institutions related to import or export, Ms
Isabelle Bedoyan, Counsellor and Customs Attaché at the Embassy of Belgium in China

10h25 –  10h45:  Support  given  by  FASFC to  local  companies  when exporting  to  China,  Ms  Annabelle  Schreiber,
Agricultural Attaché at the Embassy of Belgium in China

10h45 – 11h00: Q&A Session

Practical information:
Date: February 21, 2023

Time: 10h00 am CET (Brussels Time)

Location: Online

Participation: Free of charge

S  UBSCRIBE HERE
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PAST EVENTS
Chinese New Year Reception – 1 February 2023 –  Brussels

From left to right: Mr Johan Verstraete (Picanol Weaving Machines – Board Member FCCC), Mr Philip Hermans (DEME
Group – Board Member FCCC), Mr Jan Jambon (Minister-President of the Government of Flanders), Mr Cao Zhongming

(Chinese Ambassador), Ms Gwenn Sonck (Executive Director FCCC), Mr Philip Eyskens (Bekaert – Board Member
FCCC) and Mr Carl Peeters (Ahlers – Board Member FCCC)

First row, center: Mr  Gu Guodong (Deputy Director of the Administrative Committee of the Wuxi High Tech-zone), Ms
Gwenn Sonck (Executive Director FCCC), Mr Jan Jambon (Minister-President of the Government of Flanders) and Mr Luc

Delagaye (Board Member FCCC)

FCCC-VCKK – CHINA BUSINESS WEEKLY 7 FEBRUARY 2023                                                                                                                                    

PAST EVENTS
Chinese New Year Reception – 1 February 2023 –  Brussels

From left to right: Mr Johan Verstraete (Picanol Weaving Machines – Board Member FCCC), Mr Philip Hermans (DEME
Group – Board Member FCCC), Mr Jan Jambon (Minister-President of the Government of Flanders), Mr Cao Zhongming

(Chinese Ambassador), Ms Gwenn Sonck (Executive Director FCCC), Mr Philip Eyskens (Bekaert – Board Member
FCCC) and Mr Carl Peeters (Ahlers – Board Member FCCC)

First row, center: Mr  Gu Guodong (Deputy Director of the Administrative Committee of the Wuxi High Tech-zone), Ms
Gwenn Sonck (Executive Director FCCC), Mr Jan Jambon (Minister-President of the Government of Flanders) and Mr Luc

Delagaye (Board Member FCCC)



FCCC-VCKK – CHINA BUSINESS WEEKLY 7 FEBRUARY 2023                                                                                                                                    

Mr Jan Jambon, Minister-President of the Government of Flanders

Mr Cao Zhongming, Ambassador of the People's Republic of China in Belgium

Mr Luc Delagaye (Board Member FCCC)

The link to all pictures will be online at www.flanders-china.be – pictures.

On February 1st, the Flanders-China Chamber of Commerce (FCCC) organized its Chinese New Year reception at KBC
Bank in Brussels to celebrate the Year of the Rabbit with speeches by HE Mr Cao Zhongming (Ambassador of the PRC in
Belgium); HE Mr Jan Jambon (Minister-President of  the Government of  Flanders);  Mr Luc Delagaye (Board Member
FCCC) and Mrs Gwenn Sonck (Executive Director FCCC). The event was well  attended by more than 200 business
leaders and officials, including the first Chinese delegations Wuxi, Weihai and Chengdu.

With special thanks to KBC Bank for hosting the reception at its premises and the gold sponsors Maasmechelen Village,
silver sponsors Aprojects and BYD, and bronze sponsors Cosco Shipping and Crayfish.io.
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SECTORAL STUDY 
Opportunities for Flanders' companies in the healthcare sector in China

The Flanders-China Chamber of Commerce (FCCC) has made a study with the support of Flanders Investment &
Trade (FIT) on opportunities for Flanders' companies in the health sector in China. At the request of FIT, the study is
published in the Dutch language.

China is the second largest healthcare market in the world and reforming healthcare is one of the priorities of the Chinese
government. Companies in Flanders active in the healthcare sector cannot ignore China. The recent Covid-19 pandemic
shows the Chinese government is considering the fight against infectious diseases as being of paramount importance.
China's healthcare sector has evolved from providing rudimentary care to building modern advanced hospitals, the use of
high-technology in the medtech sector, and the development of new medicines. To provide insights in opportunities for our
companies, the study looks at the Five Year Plan and the evolution of the sector since the beginning of the past century. 

The study examines different sub-sectors, including the building and management of hospitals; the production, import and
sales of  drugs and medical  equipment;  the role of  traditional  Chinese medicine (TCM) in the healthcare sector;  and
healthcare in Hainan province, where pilot programs for the import of foreign medicines and medical equipment, which are
not allowed to be distributed elsewhere in China, are being implemented. 

The study also reviews the latest developments in the past three months to illustrate the possibilities offered in the sector.
Finally, some tips and tricks of doing business in China are listed. 

A second, separate study, looks at opportunities in the biotech sector in China.

You can obtain a copy of the study in PDF format by sending a email to : gwen.sonck@flanders-china.be 

Follow the Flanders-China Chamber of Commerce on
LinkedIn – Facebook – Twitter – Instagram
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HEALTH 
Number of new Covid-cases declining; number of trips made during the Spring 
Festival period increases sharply

The Covid-19 epidemic in China has entered a period
of  low  infection  with  new  cases  steadily  declining,
senior officials of the National Health Commission (NHC)
said. Prevention work in rural areas remains the top priority
following the end of the Spring Festival period. Fu Wei from
the NHC said that  since December 21,  2022,  fever  and
general  clinics  in  town-  and  community-level  medical
institutes have seen a decline in Cases from the previous
rising  trend.  The  epidemic  peaked  in  China  in  late
December  and  by  late  January  2023,  the  overall
nationwide spread of the virus had decreased. No increase
in Covid cases emerged in rural areas during the Spring
Festival  holidays.  According to  the Ministry  of  Transport,
226 million trips were made during the holiday, a year-on-
year increase of 71.2%, but lower than in the same period
of 2019. According to National Immigration Administration
(NIA), 2.87 million cross-border trips were made during the
holiday, including 1.43 million inbound trips and 1.44 million
outbound trips, a 120.5% year-on-year increase. 

An official from the Beijing Center for Disease Control and
Prevention (Beijing CDC) said that the capital's  Covid-19
infection is  drawing to a close,  thanks to  temporary
immunity built during the infection peak. The official also
said Beijing is set to conduct an investigation of the serum
antibody  levels  of  the  population  during  February  and
March for reference for future Covid-19 control. A total of
roughly  5,000  people  will  be  randomly  chosen  in  all  of
Beijing's sub-districts, requiring information on their nucleic
acid and vaccination status, to complete the investigation.
From January 23 to 29, the number of patients with flu-like
symptoms at  key Beijing  hospitals  fell  40.87% week-on-
week. It is estimated that 80% of the capital's population
was infected  during  the  recent  Covid  wave,  thus  robust
hybrid  immunity  generated  by  natural  infection  and
vaccines has already been formed. The dominant strains of
Covid in Beijing are BF.7 and BA.5.2. 

Beijing  health  authorities  released  specific  rules  on
experiments  involving  Covid-19 and  banned  any
activities  without  regulatory  approval.  Activities  such  as
coronavirus  cultivation,  experiments  on  animal  infection,
and nucleic acid testing can only be carried out with the
approval  of  the  National  Health  Commission  (NHC)  or
Beijing Municipal Health Commission. Special storerooms

shall be set up to store Covid-19 strains and samples and
those  storerooms  should  be  guarded  by  at  least  two
persons  and  have  monitoring  equipment  installed.  This
latest  notice  released  by  the  Beijing  Municipal  Health
Commission  is  part  of  the  NHC's  effort  to  strengthen
biosafety  in  laboratories.   In  2021,  China  enacted  the
Biosecurity Law to further increase safety in biolabs.

Given the experience of other regions and countries, there
will be no wide infection after a peak for three months,
but as time goes by and the efficiency of vaccines wanes,
along with the appearance of new variants, a small round
of infections may reappear. The prevention focus would be
on  improving  developments  of  related  medicines  and
expanding  productivity,  Zhuang  Shilihe,  a  Guangzhou-
based  medical  expert,  told  the  Global  Times.  Mass
vaccination is another focus for the next level of prevention
work,  said  Zhuang.  China  recorded  6,364  Covid-related
deaths from January 20 to 26 – about half the number in
the  previous  week.  The  number  of  Covid-19  deaths  at
hospitals peaked at around 4,270 on January 4, and fell
consistently to less than 900 fatalities on January 23.  But
Shanghai  infectious  disease  specialist  Zhang  Wenhong
said in January that the country could see another wave in
May and June. 

On February  6  all  border  checkpoints  between  Hong
Kong and mainland China reopened for quarantine-free
travel,  without  quotas and Covid-19 tests on either side.
Three land crossings closed to passengers for as long as
three  years  reopened on  February  6  –  Lo  Wu,  Lok  Ma
Chau and Heung Yuen Wai. The only people who still need
a negative PCR test are those who have spent time outside
Hong  Kong,  the  mainland  or  Macao  in  the  seven  days
before they plan to cross the border.

World  Health  Organization  (WHO)  Director  General
Tedros  Adhanom Ghebreyesus  said  that  Covid-19  is
still an international emergency, three years since it was
first  announced.  Nonetheless,  although  the  pandemic
remains at the WHO's highest alert level, it  is likely at a
transition  point.  Statistics  from  the  WHO  show  that
worldwide more than 6 million people lost their lives in the
pandemic.

China  will  stop  accrediting  foreign  diplomas  and
degrees obtained through online courses starting from
the spring  semester  this  year  as  foreign  countries  have
opened  their  borders,  according  to  the  Ministry  of
Education’s  Chinese  Service  Center  for  Scholarly
Exchange. Since 2020 the Center has accredited diplomas
obtained by studying online due to the Covid-19 pandemic.
It  encourages  students  to  return  to  their  universities  as
soon as possible. Students having difficulties getting visas
and  booking  flights  can  take  online  courses  temporarily
while the procedures are finished. 

This  overview  is  based  on  reports  by  the  China  Daily,
Shanghai  Daily,  Global  Times and South China Morning
Post. 
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FOREIGN INVESTMENT
New regional HQs and R&D centers of MNCs certified in  Shanghai

The  municipal  government  of  Shanghai  certified  20
regional  headquarters  of  multinational  corporations
(MNCs) and 10 research and development centers in
the city, showing the metropolis’ enduring attraction as an
investment  destination  for  foreign  firms.  “In  the  last  10
years, we’ve invested over CNY6 billion in China. We are
continuing to invest here because we believe in the country
and  the  opportunities  for  all  of  us,”  said  Allan  Gabor,
President  of  Merck  China,  one  of  the  multinational
corporations with a newly certified regional headquarter in
Shanghai. As Gabor stated, the reason the company set up
its  regional  headquarter  in  Shanghai  is  very  simple  –
Shanghai and the Yangtze River Delta region have spared
no  effort  in  creating  a  prime  business  environment,  the
China  Daily  reports.  “As  the  nation’s  economic  center,
Shanghai  is  substantially  attractive  to  international
companies, where they can explore tremendous business
possibilities in the city,” said Qi Xiaozhai, Vice Chairman of
the  Commerce  Economy  Association.  As  Shanghai  is
building  itself  into  a  center  for  economy,  finance,  trade,
shipping  and technological  innovation,  the prospects  are
bright  for  international  corporations  to  build  and expand
their presence in the city, Qi added. 

Shanghai’s  actual  use  of  foreign  direct  investment
(FDI)  rose  0.4%  year-on-year  to  USD23.96  billion  in
2022 and the city solidified its position as the best place for
foreign investment on the Chinese mainland. As of 2022,
Shanghai  is  home  to  891  multinational  corporations’

regional  headquarters  and  531  foreign-funded  R&D
centers. 

“In the past few years, even during the Covid-19 period, we
have continuously  increased our  investment  in  China,  in
Shanghai  in  particular,”  said  Yu  Feng,  President  of
Honeywell China. The company's Asia-Pacific HQ was in
the  first  batch  of  certified  multinational  corporations’
regional  headquarters  two  decades  ago,  and  the
company’s  business expanded vigorously  in  the country,
covering  aerospace,  building  technologies,  performance
materials,  safety  and  productivity  solutions.  With  its  net
regional HQ certified,  Tyson Foods is another enterprise
that  has  always  recognized  China  as  one  of  its  most
important  markets.  According  to  Wu  Tong,  President  of
U.S.-based  Tyson  Foods’  China  and  South  Korea
operations, the company invested in three new plants even
during  the  Covid-19  pandemic.  The  Shanghai  HQ  also
serves as an  R&D and talent-sharing  hub,  as well  as a
financial center for the company. 

Likewise,  Switzerland-based  automotive  technology
company  Garrett  Motion completed  the  injection  of
USD50 million of  foreign capital  into Chinese investment
companies in 2022. It is committed to R&D and expansion
in high-tech fields for the future, according to Zhang Yue,
Vice  President  of  Garrett  Motion.  Through investment  in
new  technology  and  project  implementation,  such  as
electric  turbo-charging,  hydrogen  fuel  technology  and
intelligent connected vehicle software, the development of
new energy and smart connected mobility has accelerated,
Zhang said. 

The municipal government has set an ambitious target
of  hosting a total  of  1,200 MNC regional  HQs in the
coming five years, according to its work report delivered
by Shanghai Mayor Gong Zheng during the first session of
the 16th  Shanghai Municipal  People’s Congress in early
January.   According  to  Zhu  Yi,  Deputy  Director  of  the
Shanghai  Municipal  Commission  of  Commerce,  the
municipal government will spare no effort in strengthening
communications with  foreign enterprises and providing a
better business environment,  to allow companies around
the world to enjoy great opportunities in the China market,
the China Daily reports. 
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RETAIL
Smaller cities are a goldmine for F&B service providers, such as coffee brands

Coffee consumption has been rising exponentially in
China over the past  few years, and industry players
have forecast that this growth will continue for years
to come as more coffee companies and startup cafés are
poised to make their entry into smaller cities. According to
Daxue Consulting,  Chinese coffee consumption saw a
staggering  500%  increase  between  2006  and  2018.
Business intelligence service provider China Briefing also
reported that China’s coffee market surged by 31% over
the  previous  year  in  2021,  and  is  likely  to  have  a
compound annual growth rate of 9.63% between 2022 and
2025. Though the number of coffee drinkers in China has
ballooned in recent years, most coffee consumers are from
well-developed  tier-1  and  tier-2  cities  like  Shanghai,
Beijing, and Shenzhen, and this explains why top domestic
coffee brands like Manner Coffee and M Stand have just a
few stores in lower-tier cities. 

But as an increasing number of people across the country
develop a taste for  coffee,  smaller  cities  and towns are
being viewed as gold mines. Furthermore, statistics from
Meituan,  a  major  online  food  and  beverage  delivery
platform,  show  that  the  growth  of  cafés  in  lower-tier
markets, including small cities, towns and even rural areas,
was  much  higher  than  that  in  major  cities  last  year.
Starbucks’ expansion plan for the Chinese market calls for
opening new stores in nearly 3,000 counties, county-level
cities and city districts. It has also been reported that local
coffee  giant  Luckin  will  be  opening  new stores  in  small
cities like Xinxiang in Henan, Daqing in Heilongjiang, and
Dezhou in Shandong province. 

One such  city  where  the  popularity  of  coffee  has  been
steadily growing is Zhejiang province’s Tongxiang, which is
a 52-square-kilometer county-level city famous for its wool
fashion industry and ancient water towns. One of the key
coffee promoters in the city is He Jie, Owner of Xiaoman
Café, which is located in a charming century-old two-story
house with a small courtyard. “At the beginning, my cafe
had almost no local guests – most of the customers were
tourists  from  big  cities,  such  as  nearby  Hangzhou  and

Shanghai,”  she  said.  “Gradually,  more  and  more  young
locals started coming. Now, I get dozens of locals ordering
coffee every day.” She took two and a half years to recoup
her investment of nearly CNY500,000. In recent months,
June Café, which is located in a village in Guangdong’s
Dongguan,  Kahf  Café  in  Sangpo  village  of  Jiaozuo  in
Henan province,  and Two Tree Coffee in  a village near
Xian in Shaanxi province, have all  gone viral on China’s
social media platforms because they are located in scenic
and  tranquil  locations.  In  Tongxiang  several  new  cafés
have  opened  in  recent  years  after  Xiaoman.  Some are
community cafés selling specialty coffees and some focus
on delivery services. 

According to market data tracker GeoHey, Starbucks, the
world’s  largest  coffee  chain  by  annual  revenue,
opened 654 stores in China in 2020 and 229 new stores
within  the  90  days  preceding  the  end  of  November
2022. Starbucks’ latest expansion in the country is mainly
located  in  lower-tier  cities,  such  as  Qingyuan  in
Guangdong province and Xinyu in Jiangxi province. This is
in line with Starbucks’ long-term plan for China. At a global
investor  meeting  held  in  mid-September,  the  Seattle,
United States-based coffee company announced that it will
open 3,000 new stores in China by 2025, which comes to
one new store every nine hours. Based on this bold plan,
Starbucks will  have opened 9,000 stores in 300 cities in
China by the end of 2025. It is the largest expansion plan
that the 51-year-old Starbucks has rolled out for a single
market  outside  of  North America.  Reaching  into smaller
Chinese cities is the plan’s core. 

According  to  market  consultancy  iResearch,  well
established companies such as Starbucks, have focused
more  on  third-  and  fourth-tier  cities  due  to  the  intense
competition  in  big  cities.  They  have  provided  coffee  at
more affordable prices in the smaller cities to attract more
consumers. According to the iCanData Research Center,
the growth rate of new coffee shops in third-tier cities was
18.52% between 2021 and 2022, overtaking the 15.91%
growth rate in first-tier cities. The expansion rate in lower-
tier  cities,  and  even  counties,  was  11.51%,  overtaking
second-tier  cities,  which  reported  a  10.62% growth  rate
over the past two years. 

Data released by on-demand online retail platform Meituan
in June showed that  there were 7,857 coffee shops in
Shanghai, more than in all other cities in the world. It
means that there were three coffee shops for every 10,000
people  to  choose  from.  Hangzhou  in  Zhejiang  province
was  home to  more  than  4,000  coffee  shops,  while  the
number  in  Beijing  was  over  2,200.  Third-tier  cities
accounted for 20.6% of all the food and beverage chains in
China in 2022, with their market share up 0.6% from a year
earlier. Fourth-tier cities also saw their market share up 0.1
percentage  point  year-on-year  to  come  to  14.3%,  the
China Daily reports.
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CHINA NEWS ROUND-UP
China is No 1 in energy transition 
investment
China led  the  world  in  energy  transition  investment
with USD546 billion, nearly half of the global total, as
the world saw such investment reach a new record in
2022, according to a report published by research and
analysis firm BloombergNEF. The United States was a
distant  second with  USD141 billion,  while  the European
Union would have been second, with USD180 billion, if it
was counted as a single bloc. The global investment in the
low-carbon  energy  transition  totaled  USD1.1  trillion  last
year – a new record and a huge acceleration from the year
before – as the energy crisis and policy action drove faster
deployment of clean energy technologies. BloombergNEF
also noted that China contributed to a significant increase
in clean energy factory investment, which the report refers
to  as  investment  in  manufacturing  facilities  for  clean
energy technologies.  Such investment  grew to USD78.7
billion  in  2022,  up  from  USD52.6  billion  in  2021,
BloombergNEF said.  Manufacturing facilities for batteries
and related components formed the largest share of this
investment  at  USD45.4  billion,  while  solar  factories
attracted USD23.9 billion. Last year, China accounted for
91% of such manufacturing investment despite efforts
of  other  countries  to  capture  more  of  the  global  clean
energy opportunity, the report said. 

Manufacturing  capacity  for  clean  energy  technologies  is
unlikely  to  be  a  major  bottleneck  in  achieving  net-zero
carbon  emissions,  Antoine  Vagneur-Jones,
BloombergNEF’s  head  of  trade  and  supply  chains
research, was quoted as saying in a news release from the
research  firm  on  January  26.  “However,  from  a  supply
chain  diversification  point  of  view,  the  picture  has  not
changed  much.  China  is  investing  by  far  the  most  in
building its clean energy supply chain, and it remains to be
seen  if  other  regions  can  capture  a  significant  market
share,” he said. BloombergNEF estimated that global fossil
fuel investments stood at USD1.1 trillion in 2022. This is
the first time that global investment in energy transition has
matched that in fossil fuel despite the growth in fossil fuel
investments  triggered  by  last  year’s  energy  crisis,  the
report  said.  Rather than slowing down, energy transition
investment has surged to a new record as countries and
businesses continue to execute their transition plans, the
China Daily reports. 

China expands registration-based IPO 
system across its stock exchanges
China has rolled out a series of draft rules to broaden
the  registration-based  initial  public  offering  (IPO)

system, which experts said marked a significant leap
forward  in  the  country’s  capital  market  reforms.
Expanding  the  IPO  mechanism  to  all  of  China’s  stock
markets will facilitate listings and corporate fundraising, as
the economy continues its rebound from Covid-19. China
will focus on “giving the right of choice to the market” in
implementing  the  registration-based  reform  to  better
promote  high-quality  economic  development,  the  China
Securities Regulatory Commission (CSRC), the country’s
top  securities  regulator,  said  in  a  statement  while
publishing 14 sets of draft rules. Widely used in overseas
markets,  the registration-based system refers  to  a  stock
issuance mechanism that gives the market a decisive role
in IPOs and also facilitates the listing of  growth-oriented
companies. In the A-share market, the system was piloted
on Shanghai’s STAR Market in 2019 and on Shenzhen’s
ChiNext  in  2020.  The  Beijing  Stock  Exchange  (BSE),
which opened in 2021, also adopted the registration-based
system.  Only  the  main  boards  of  the  Shanghai  and
Shenzhen exchanges have yet to adopt the mechanism. 

The CSRC said that all securities trading venues and all
types  of  public  stock  offerings  will  be  covered  by  the
registration-based  system.  Unlike  the  approval-based
system,  where  the  listing  of  a  company  requires  the
approval of the CSRC, the new system empowers stock
exchanges to review IPO applications. New listings will
only  need  to  register  with  the  securities  regulator.
“Compared  with  the  approval-based  system,  the
registration-based  reform not  only  changes  the  required
reviews, but also, more importantly, enshrines the key role
of  information  disclosure,  making  the  whole  process  of
listing more standardized, transparent and predictable,” the
CSRC  statement  said.  “It  is  an  adjustment  of  the
relationship  between  the  government  and  the  market.”
Wang Shuguang, Director of investment banking at China
International  Capital  Corp (CICC), said  this will  help  the
development of technology companies. “The pricing power
of the market will  become the determining power in the
pricing of  securities,”  said Chen Jiahe, Chief  Investment
Officer  at  Beijing-based  investment  firm  Novem  Arcae
Technologies. 

Trading rules on the main boards will be further liberalized
under  the  reform.  No  daily  trading  limit  will  be  set  for
shares during their first five trading sessions, and stocks
will be eligible for margin trading and securities lending on
their  first  trading  day.  To  ensure  the  registration-based
reform is a success, the delisting rules that took effect in
late  2020  should  be  strictly  implemented  to  eliminate
disqualified  companies,  said  Yang  Delong,  Chief
Economist of First Seafront Fund, as reported by the China
Daily. 

New shares on the main boards will still be subject to 10%
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daily trading limits, unchanged from the current rule, from
the sixth trading day. A total of 1,004 A-share firms already
fall under the registration-based IPO system, and 966 of
them are categorized as strategic emerging firms in new-
generation  information  technology,  high-end  equipment
manufacturing,  biopharmacy,  new  energy  and  digital
creative industries, according to Yuekai Securities. 

Wuxi issues China's first draft regulation 
on the Internet of Vehicles
Wuxi in Jiangsu province has issued China's first draft
regulation  on  the  development  of  the  internet  of
vehicles,  providing  comprehensive  support  for
commercial  operations  in  the  emerging  sector. The
draft  regulation  is  expected  to  be  officially  implemented
from March 1, 2023. It emphasizes the application of car-
networking  technology  development  in  the  city.
Commercial operation of internet-connected vehicles and
autonomous-driving  vehicles  will  be  encouraged  and
supported. Relevant government departments in Wuxi will
deploy internet-connected smart vehicles, including public
shuttle buses, logistics transport and delivery vehicles. The
data of internet-connected smart vehicles will be used by
analysts  to  expand  application  scenarios  and  improve
service quality. In the infrastructure sector, the construction
of a vehicle and road coordination system will be built, as
well  as  monitoring  mechanisms  to  enhance  road  and
vehicle safety.

The draft regulation stresses the importance of data and
personal  information  security.  Generated  and  collected
data  and  personal  information  should  be  stored  in
domestic servers in accordance with relevant laws, and if it
is  necessary  to  send  such  data  overseas,  it  should  go
through  a  security  review  in  accordance  with  the  law.
Zhang  Hui,  Researcher  at  the  Chinese  Association  for
Artificial  Intelligence,  said  that  Wuxi  has  a  strong
industrial  base in the car-networking and intelligent-
driving sector, but relevant regulations have been largely
absent. Wuxi is home to the  Jiangsu (Wuxi) Internet of
Vehicles Pilot Zone,  the first national-level pilot zone in
the country. “The draft regulation was issued just in time to
fill  the gap in  Wuxi's  intelligent-driving sector,  which  will
provide an important guiding role in the implementation of
the technology nationwide," said Zhang. 

A  report  published  by  Chinese  industry  analysis  firm
iiMedia Research showed that the market value of China's
autonomous-driving  sector  exceeded  CNY10  billion  in
2022, and it may expand to CNY26.76 billion by the end of
2025, the Global Times reports.

Zhejiang business delegation travels to 
Europe to look for investors
A  business  delegation  from  Zhejiang  province
embarked on a trip to Europe in the latest bid to boost
the  province’s  attractiveness  to  international
investors.  The  delegation,  comprised  of  18
representatives from provincial, city and county commerce
authorities,  will  travel  to  Germany  and  Hungary,  among
other  European  countries,  in  the  next  10  days  to

strengthen two-way investment with Zhejiang. Part of the
“Invest  Zhejiang  Global  Investment  Promotion  Year”
launched in early January, it is one of the more than 200
business delegations planned by the province in 2023 to
draw investment. 

The European market has huge potential, said Li Yulin, an
official  with  the  Zhejiang  Provincial  Department  of
Commerce.  “Hopefully,  the  first  business  delegation  in
2023 will set off a wave of such initiatives in Zhejiang to
court  foreign investment  and enhance the confidence of
multinational companies to invest and set up shop here.”
The delegation will focus on network communications,
integrated  circuits,  intelligent  computing,  intelligent
equipment and  a  variety  of  other  areas  that  Zhejiang
considers key to its future development.

“These  industries  are  examples  of  the  integrated
development  of  advanced  manufacturing  and  modern
service industries,  and  they are  the  future of  the digital
economy.”  Li  said.  During  the  journey,  members  of  the
delegation will promote the benefits of investing in Zhejiang
to  European  companies,  including  the  province’s
continually  improving  business  environment,  solid
industrial  foundation,  large  market  potential  and
abundance  of  talented  individuals,  according  to  a  news
release from the  provincial  Commerce  Department.  “We
will  introduce  Zhejiang  in  a  way  that  is  accessible  and
understandable to international businesspeople,” said Shi
Qiqi,  Deputy Director  of  the Commerce Department  and
head of the delegation. 

At the annual Central Economic Work Conference (CEWC)
held in Beijing last December, it was stressed that China
will make a greater effort to attract and make use of foreign
capital, widen market access, promote the opening-up of
modern  service  industries  and  grant  foreign-funded
enterprises  equal  treatment.  Delivering  the  government
work  report  at  the  annual  session  of  the  Zhejiang
Provincial  People’s  Congress  on  January  12,  provincial
Governor  Wang  Hao  said  the  province  will  devote
“extraordinary” efforts to attract over USD20 billion in
foreign investment for major projects in 2023. 

Zhejiang used USD19.3 billion of foreign capital last year,
the  fifth-highest  amount  nationwide.  Meanwhile,  the
delegation  is  also  expected  to  bring  back  valuable
information  for  local  companies  seeking  to  invest  and
develop in Europe. “The goal of the trip is to bolster two-
way  investment,  focusing  on  win-win  cooperation,”  said
Shi.  Ultimately,  not  only  will  foreign-invested  companies
come to Zhejiang, but more local companies will be able to
invest  overseas,  Shi  added.  In  2022,  there  were  934
registered  overseas  companies  and  institutions  in  the
province,  a  year-on-year  increase  of  16.5%,  while
Zhejiang’s  outward  direct  investment  (ODI)  expanded to
USD1.3 billion, a year-on-year increase of 45%, the China
Daily reports. 

Meanwhile, Shanghai reported the record actual use of
USD23.9 billion in foreign investment in 2022. China's
foreign  direct  investment  (FDI)  in  2022  reached
USD189.13 billion, rising 8% in U.S. dollar terms. South
Korea, Germany and the UK are the top three investors,
whose  FDI  increased  by  64.2%,  52.9%  and  40.7%
respectively.
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Global Big Data Exchange in Guiyang 
plays leading role in data trading
The Global Big Data Exchange in Guiyang, capital of
Guizhou province, is ratcheting up efforts to facilitate
the circulation and transaction of data elements, as the
country has issued a guideline on building basic systems
for data and putting data resources to better use. As the
country’s first, the Global Big Data Exchange in Guiyang
has been a pioneer in bolstering the flow and trading of
data resources across the country. So far, the exchange
has attracted 451 data merchants, among whom 228 come
from Guizhou. A total of 157 deals have been concluded,
with the accumulative transaction value reaching CNY382
million.  It  has  provided 668 products  covering  big  data,
computing  power  and  algorithms  by  making  use  of
advanced  technologies  like  blockchain.  Currently,  the
number of data products and services along with algorithm
tools  stands  at  499  and 125,  respectively.  Guizhou has
become a front-runner in China’s big data industry since it
was approved to host the country’s first comprehensive big
data  pilot  area  in  2016.  According  to  the  Big  Data
Development  Administration  of  Guizhou,  the  annual
turnover of data circulation and transactions in the province
should surpass CNY10 billion by 2025. 

Established in 2015, the Guiyang exchange will continue to
improve the industrial chain for data circulation and trading
as well as step up policy support and data supply so as to
create  a  data  circulation  and  trading  market  system  to
make  data  transactions  more  regulated  and  market-
oriented and fully unleash the full value of data. It aims to
become a hub for  China’s  data circulation,  and develop
into a national big data exchange. Meanwhile, more efforts
should be  made to  explore  the data pricing mechanism
and value assessment, as well as diversified commercial
models of data trading. Data, as a new type of production
factor, are a country's basic and strategic resource. 

China  rolled  out  20  key  measures  to  help  build  basic
systems for data in December, as part of its broader drive
to facilitate  the development  of  the digital  economy and
inject fresh impetus into economic growth. The country’s
systems  for  data  will  involve  the  establishment  of  a
property  system,  a  circulation  and  trading  system,  an
income  distribution  system,  and  a  security  governance
system. “Facilitating the circulation of data resources will
enable  data  producers  and  holders  to  transfer  data  to
users  through  data  trading,  empower  the  real  economy
and unleash the value of data elements,” said Pan Helin,
Co-director  of  the  Digital  Economy  and  Financial
Innovation  Research  Center  at  Zhejiang  University’s
International  Business  School.  Blockchain  technology
should be leveraged to further confirm protection for data-
related  rights,  which  is  the  prerequisite  for  data
transactions and circulation, Pan added. 

The Ministry of Industry and Information Technology (MIIT)
has unveiled a plan for big data’s development during the
14th Five Year Plan period (2021-25), envisaging a scale
topping CNY3 trillion by the end of 2025, with a compound
annual growth rate of around 25%. Data transactions are
currently mainly conducted in the sectors of electric power
and finance,  the China Daily reports. 

China develops practical quantum 
computer
China has become the third  country  –  after  Canada
and  the  U.S.  –  capable  of  delivering  a  complete
computer  system  using  game  changing  quantum
technology.  The  24-qubit  Wuyuan,  based  on
superconducting  chip  technology, was  delivered  to  an
unnamed user  more  than  a  year  ago,  the  Science and
Technology Daily said. It was the first official confirmation
that  this  disruptive  technology  –  which  uses  elemental
particles  called  qubits  to  replace  the  0  and  1  used  in
traditional  computing  –  has  been  used  in  a  real-life
application in China. No details were given of the user or
the  computer’s  potential  applications.  The  report  said
Origin  Quantum,  a  company  founded  in  2017  by  Guo
Guoping and Guo Guangcan – leading quantum physicists
at  the  University  of  Science  and  Technology  of  China
(USTC)  –  had  developed  several  computers  since
delivering the Wuyuan in 2021.

The unparalleled computing power of quantum technology
is  expected  to  transform many  areas,  but  its  numerous
technical  challenges have led some scientists to believe
that a practical machine is still years, if not decades away.
Previous quantum processors – Google’s Sycamore and
the  photonic  quantum  computer  Jiuzhang,  built  by  Pan
Jianwei  at  the  USTC  in  Hefei,  Anhui  province  –  have
proven  their  ability  to  surpass  classical  computers  in
solving specific mathematical questions, but they have not
directly been used to solve problems in actual production
or life situations. Origin Quantum co-founder Guo Guoping
said the technology would produce visible benefits in daily
life within the next three to five years. “Quantum computers
can act  as  accelerators.  For  example,  a  problem might
take 10 traditional supercomputers a month to calculate. If
a quantum computer is added to the computing group, the
calculation time may be reduced to three to seven days,”
he  said.  Quantum  computers  also  have  intrinsic
advantages  in  the  development  of  new  materials  and
medicines,  which  are  built  using  the  atomic-scale
calculations described by quantum mechanics.  “Using the
tools that follow quantum mechanics to study the quantum
world  is  more  efficient  than  traditional  computers,”  Guo
said.

The company’s quantum computers were built  using two
very  different  technical  routes.  The  superconducting
version can more easily use quantum phenomena, such as
superposition and entanglement, but needs to operate in
extremely  cold  temperatures,  while  semiconductor
quantum computers share the same chip technology used
in classical computing. The equipment and skills needed
are  also  highly  consistent.  “But  scientifically  speaking,
nobody  knows  which  path  is  the  right  one,”  Guo  said.
Today,  Chinese quantum computing  has  moved beyond
purely  scientific  research  to  a  stage  where  engineering
technology  is  also  emphasized,  Guo  added.  For  its
Wuyuan computer, Origin Quantum established a quantum
ecological chain with an operating system, software and a
computing cloud platform. The company also developed a
range of superconducting quantum chips. A more powerful
quantum  computer,  named  Wukong  after  the  legendary
Monkey King, will be available “soon”, according to Guo.

Despite  the  dawn  of  quantum  computing  products  and
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applications, the company has yet to make a profit. In an
interview last year with the China Science Daily, Guo said
the cost of research – CNY100 million to CNY200 million
per year – meant Origin Quantum may not be profitable for
the next 10 years, the South China Morning Post reports. 

China urges the Netherlands to 
safeguard supply chain 
China has urged the Netherlands to keep its  supply
chain stable and trade open as the U.S. courts Dutch
support  to  curb  China’s  access  to  advanced  chip
technology. Chinese Foreign Minister Qin Gang spoke to
his Dutch counterpart Wopke Hoekstra by phone and said
the Netherlands  should “jointly  safeguard the stability  of
the global supply chain and promote an open and orderly
international  trade environment  instead of  a  divided and
chaotic  one”,  according  to  a  statement  by  the  Chinese
Foreign Ministry. Qin also said he hoped the two countries
could  maintain  the  “defining  feature”  of  Sino-Dutch
relations – an “open and pragmatic relationship”. Following
the call, Hoekstra said in a tweet that it was “good” to talk
to Qin Gang and that they discussed global stability  as
well  as  Dutch-Chinese  relations,  economic  cooperation
and trade. The call between Qin and Hoekstra came as the
United  States  is  trying  to  enlist  the  Netherlands  in  its
technology war with China. U.S. acting Deputy Secretary
for  Management  and  Resources  John  Bass  met  Dutch
Foreign  Ministry  Secretary  General  Paul  Huijts  in
Washington.  The  two  officials  discussed  workforce  and
management strategies and the importance of advancing
diversity,  equity,  inclusion  and  accessibility,  a  U.S.
government statement said.

Japan and the Netherlands have agreed to a deal with
the U.S. to restrict Chinese access to materials used to
make  advanced  computer  chips.  Chinese  Foreign
Ministry  Spokesperson  Mao  Ning  said  bullying  and
hegemonic  behavior  infringed  on  the  rights  of  Chinese
companies and destabilized the global supply chain. She
added that all parties should make independent decisions
based on their long-term interests and should uphold the
principle of  a  fair  and equitable market.  She said China
would  “firmly  defend”  its  legitimate  interests.  Since
October,  U.S.  President  Joe  Biden’s  administration  has
imposed  wide-ranging  export  controls,  including  tight
restrictions on U.S. chip-making technology, as part of an
effort to slow Beijing’s technological and military advances.
The curbs block Chinese firms trying to develop advanced
chips from gaining access to  factories that  rely  on U.S.
technology, and deprive Chinese firms of U.S. expertise.
The  chips  are  essential  to  develop  the  high-end
semiconductors  required  for  artificial  intelligence  and
supercomputing. 

ASML Holding, the Dutch firm at the heart of this tech
war,  has a global monopoly on advanced lithography
technology and  the  production of  equipment  critical  for
making semiconductors. The firm has been restricted from
selling  its  most  advanced  extreme  ultraviolet  (EUV)
machines to  Chinese customers since  2019 because of
U.S. pressure, but it still sells older deep ultraviolet (DUV)
machines to China. The company’s CEO Peter Wennink
told  Reuters  that  Chinese  sales  in  2021 totaled  around

€2.16  billion,  or  14%  of  the  company’s  total  revenue.
Japanese  firms  Nikon  and  Tokyo  Electron  also  make
similar  but  less  advanced  lithography  equipment.  In
January, the U.S. extended its tough restrictions to Macao,
banning  shipments  of  advanced  chips  and  chip-making
equipment  to  the  Special  Administrative  Region  (SAR),
which has limited autonomy in economic and commercial
relations. This move was in relation to concerns the city
was  being  used  as  a  back  door  through  which  the
technology could make its way into the rest of China. In
mid-January,  Biden met separately with Japanese Prime
Minister  Fumio  Kishida  and  Dutch  Prime  Minister  Mark
Rutte to push for tighter export controls, the South China
Morning Post reports. 

Xpeng's flying car receives flight permit
Xpeng Aeroht,  electric  vehicle  maker  Xpeng’s  flying
car unit, said its X2, a two-seater electric vehicle (EV),
has received a special flight permit. The X2 has thereby
become the  first  of  its  kind  in  China  to  have an official
certification for flight safety. The permit, issued by the Civil
Aviation Administration of  China (CAAC), certifies  that a
certain aircraft is capable of carrying out safe flights under
stipulated conditions. Xpeng Aeroht said the X2 is the first
electric flying car model to apply for the permit in China
and also  the  first  one  to  receive  it.  Flying  cars,  usually
powered by  batteries,  have  less  complicated  parts  than
airplanes  and  helicopters  and  can  offer  quicker  and
cheaper  point-to-point  personal  travel.  They  are  usually
known as eVTOL vehicles, with the acronym standing for
electric vertical take-off and landing. “The X2 winning the
special flight permit marks an accelerating development of
flying  cars  and  will  propel  the  whole  eVTOL  sector
forward,” said the company in a statement. 

The X2, the fifth-generation model of Xpeng Aeroht, has
finished over 3,000 experiments and test flights since its
debut  in  July  2021.  Designed  for  low-altitude  urban
scenarios, it  weighs 560 kilograms and can fly up to 35
minutes, with a maximum flight  speed of  130 kilometers
per hour. It can be flown manually or on autopilot mode.
Xpeng Aeroht’s X2 was displayed during an auto expo in
Guangzhou, Guangdong province, on January 6. “It will be
suitable for future low-altitude city flights and is perfect for
short-distance  city  journeys  such  as  sightseeing  and
medical  transportation,”  said  the  company.  Last  year,  it
finished the first overseas test flight in Dubai, the United
Arab Emirates, after receiving a special flight permit in the
country. 

Xpeng Aeroht said it  is  working on  its sixth-generation
model, which  can run on roads as an ordinary car as
well as fly as an eVTOL vehicle. Like the X2, it will have
both  manual  and  autonomous  modes.  Xpeng  Aeroht  is
Asia’s largest manufacturer of flying cars and employs over
800.  According  to  McKinsey,  more  than  250 companies
worldwide are developing and producing flying cars,  and
the  list  is  growing.  Last  year,  Volkswagen Group China
unveiled a flying car prototype, powered by eight rotors for
vertical lift and two propellers for horizontal propulsion. It
said that  the vehicle is  likely to  be pitched initially  as a
premium product for high-net-worth individuals and tech-
savvy Chinese customers using VIP air  shuttle services.
China is gradually opening up its lower-altitude airspace for
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civilian use, and is thus seen as a market with big potential
for flying cars. Research and development of flying cars is
listed as one of  the industry’s major tasks from 2021 to
2035. Global financial services company Morgan Stanley

expects the global flying car market value to reach USD1.5
trillion by 2040, with China seizing a 28% share, the China
Daily reports.  
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Companies interested in posting a banner/an
advertisement on the FCCC website or FCCC weekly
newsletter are kindly invited to contact the FCCC at:
info@flanders-china.be 

Organisation and founding members of the
Flanders- China Chamber of Commerce

Chairman
Mr. Kurt Vandeputte, Senior Vice President Battery 
Recycling Solutions, NV UMICORE SA

Vice-Chairman
Mr. Filip Coremans, Managing Director Asia, NV AGEAS 
SA

Secretary and Treasurer
Wim Eraly, Head of Corporate and Transaction Banking, 
NV KBC Bank SA

Executive Director
Ms. Gwenn Sonck

Members of the Board of Directors and Founding
Members:
Mr. Kurt Vandeputte, Senior Vice President Battery 
Recycling Solutions, NV UMICORE SA
Mr. Filip Coremans, Managing Director Asia, NV AGEAS 
SA
Mr. Carl Peeters, Chief Financial Officer, NV AHLERS SA
Mr. Philip Eyskens, Chief Legal & Compliance Officer, NV 

BEKAERT SA
Mr. Philip Hermans, Managing Director Activity Line 
Dredging, NV DEME SA
Mr. Wim Eraly, Head of Corporate and Transaction 
Banking, KBC Bank SA
Mr. Johan Verstraete, Vice President Weaving Machines, 
NV PICANOL SA
Mr. Luc Delagaye, Member of the Executive Committee, 
NV AGFA-GEVAERT SA

Membership rates for 2023 (excl. VAT)
● SMEs: €475 (excl. 21% VAT)
● Large enterprises: €1,185 (excl. 21% VAT)

Contact
Flanders-China Chamber of Commerce
Office: Ajuinlei 1, B-9000 Gent, Belgium
New telephone and fax numbers:
T ++32/9/269.52.46
F ++32/9/269.52.99
E info@flanders-china.be
W www.flanders-china.be

Share your story
To send your input for publication in a future newsletter
mail to: info@flanders-china.be 
The FCCC Newsletters are edited by Michel Lens,
who is based in Beijing and can be contacted by e-mail
michel.jc.lens@gmail.com 
Disclaimer: the views expressed in this newsletter are not
necessarily those of the FCCC or its Board of Directors.
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